54 43aq 


MARCH 26, 1955 


Vol. 148— No. 13 


I a 


OS A a A a a ee 





THE JOURNAL OF THE 
TELEPHONE INDUSTRY 


Published on Satu _ a by TELEPHONY PUBLISHING 
CORPORATION” 608. sc _ Dea Street, — ago 5, Illinois 
a $3.50 per yea oe ny as seen’ lass matter at the 

Office at Chicago iltin ois, under the act of March 3. 1879. 


Guaranteed Circulation This Issue 


10,450 of Which 9,928 is Paid 








XUM 











the 





We have consistently claimed that a Stromberg- 
Carlson No. 3 type Toll Switchboard offers the easiest 
possible expansion at the least capital investment. 
Here are three case histories which prove the point. 

Both of the independent companies concerned 
started with original installations which exactly 


matched their traffic patterns. Volume has grown— 
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and has been met at once by simply adding single posi- 
tions. And the Stromberg-Carlson standard ONE-posi- 
tion section is available any time more capacity is 
needed. 

If you’re getting ready for expanded toll traffic, get 
the board that offers the most for the least investment— 


get Stromberg-Carlson’s No. 3 type Toll Switchboard! 
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SARASOTA, FLA. 
(Peninsular Telephone Co.) 
Installed in 1948 

as 12 positions 

Present size—24 positions 








OCALA, FLA. 

(Florida Telephone Co.) 
Installed in 1952 

as 14 positions 

Present size—19 positions 


LAKELAND, FLA. 
(Peninsular Telephone Co.) 
Installed in 1948 

as 18 positions 

Present size—28 positions 
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Entirely in addition to the 
expansion feature, these 
boards offer other top ad- 
vantages, such as: 





¢ Individually removable 
jack sleeves 

e Engineered for Operator 
Toll Dialing 

¢ Keysender operation is 
standard 









s Stromberg-Carlson’ 


ROCHESTER 3, NEW YORK 


S 


Sales Offices: Atlanta 3, Chicago 6, Kansas City 8, Rochester 3, 





San Francisco 3. Manufacturing Branch, Dallas, Texas. 
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MOISTUREPROOF, 
WATERPROOF 


. from inside out! 











Maintain serwice with 
Superior Cable’s 





(Patent applied for) 


Now ...soon after the introduction of SUPERIOR all-plastic 
sheathed and insulated cable the new SUPERIOR ‘“Super- 
Splice.” The plastic device is ‘‘factory-filled” with a positive 
sealing agent which maintains the same consistency at both 
very high and very low temperatures. 


This vastly improved method of splicing is the result of 
extensive research and has been subjected to exhaustive 
underwater tests. 





Low cost “‘Super-Splice” is simple, safe and sure and makes 
the individual conductor splice permanently as good as the 
cable ... from inside out! 


To be sure .. . buy SUPERIOR “Super-Splice.”” Make your 
Ea splices moistureproof and waterproof. 


For easy identification, ‘“Super-Splice” is manufactured in 
different colors for different diameters. 














For details, write 





SUPERIOR CABLE CORPORATION - HICKORY, NORTH CAROLINA 
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he day 4,000 scientists 


joined our staff 


@ It was in March, 1952, and it was an important 
day—for Kellogg, for the Independent Telephone 
Industry, and for millions of telephone users all 

over the United States. It was the day that Kellogg 
joined forces with the most comprehensive communi- 
cations organization of its kind in the world—the 
International Telephone and Telegraph Corporation. 


ue As an operating division of the IT&T System, 
f Kellogg receives the benefits of the research and 
i development of approximately 4,000 highly specialized 
( personnel in the laboratories of IT&T in the 
re United States and abroad. All data on the latest 
developments in the fields of telecommunications and 
electronics worked out by these thousands of 
scientists is available to Kellogg for use in the 


development and design and manufacture of its own 


/, products. In addition, full advantage is taken 
of the many patents owned by IT&T and its 
world-wide organizations. 

With all these important resources added to its 


own, Kellogg is able to offer the Independent the 
finest equipment to help him operate more efficiently 
and economically. Tomorrow’s products and methods 


AeLoce_,.. of telephone communication become available 


today, and in turn, service to millions of telephone 








KELLOGG SWITCHBOARD AND SUPPLY COMPANY 
A Division of International Telephone and Telegraph Corp. 
Sales Offices: 79 West Monroe Street, Chicago 3, Illinois 


users takes on new value and usefulness. 





KELLOGG Better Products 
for Better Independent Service 
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YOUR NEAREST 


KELLOGG SHIPPING 


POINT IS NEVER 


FAR AWAY! 





Long Service Life and Low Plant Costs 
go hand-in-hand with the installation of 
ENDURPRENE — The Neoprene Drop 
Wire available in both Copperweld and 
Bronze. This flexible and easy to handle 
wire is made by GENERAL INSI 
LATED WIRE WORKS, INC. 


Uniform High Quality is the distinctive 
characteristic of all PORCELAIN 
PRODUCTS, INC., insulators and wire 
holders . . . all produced to exacting 
specifications and made to guarantee 
top quality in insulation and top per- 


formance for telephone installation. 
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Automatic Constant Voltage Charger—ope: 
ates without moving parts. Compensates 
for changes in input voltage load. 
Single-Phase Flotrol in the 24 and 
18 volt types are available in range ol 
sizes from 1 to 24 amperes. LORAIN 
PRODUCTS CORPORATION. 
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Developed for Better Insulation, simplified 
installation and testing, the Cook Test- 
erm Drop Wire Connector occupies less 
space and improves connecting methods 
of subscriber drops to open wires. Low 
in cost and upkeep. Made by COOK 
ELECTRIC COMPANY. 





Guararieed Line Singpltia— 
AELLocG 


BUY AT 
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Fits Telephone Needs to a “T’ —The Ray 
O-Vac 6 telephone cells are ideally 
suited for telephone work because the 
RAY-O-VAC CO. has perfected a spe 
cially compounded mix which permits 
these cells to give labor cost per hour 
of service. Economical and dependable. 


Automatic Type Splices and deadends with 
steel chucks that hold steel strand (any 
grade) to its ultimate strength. Avail ies. Thick, grooved pure lead positive 
able 4" through 35” strand size—with 
range of bail types. The Strandvise and 
Strandlink are products of RELIABLE BATTERIES, INC., 
ELECTRIC COMPANY. field. Th 


WRITE, "PHONE OR WIRE 
\ YOUR NEXT ORDER FOR SUPPLIES TO .. . 
















Outstanding Battery Performance is yours 


when you choose Gould Planté Batter 


plates give many years of trouble-free 
service! Made by GOULD-NATIONAI 
a leader in their 
1ev re the finest money can buy. 


KELLOGG Branch Warehouses 
elats M@haila-te 

6000 W. 51st Street 
Chicago 38, Illinois 
REliance 5-5445 

4501 Truman Road 
Kansas City 1, Missouri 
Humboldt 7085 

410 N. Syndicate Avenue 
St. Paul 4, Minnesota 
Nestor 5878 

1515 Turtle Creek Blvd. 
Dallas 2, Texas 

Prospect 5191 

1663 Mission Street 

Yelm acclilaliac MC im Mel lbiclarlie) 
Market 1-6011 

1555 West Fourth Street 
Mansfield, Ohio 

Mansfield 7-2816 


KELLOGG Branch Offices: 


406 S. Main Street 
Los Angeles 13, Calif. 


720 S. Washington Street 
Portland 5, Oregon 


FELLOGE 50 


Simple, Lightweight Fastening Tools assure 
split-second fastening into steel and 
concrete. Hundreds of different applica 
tions—in all types of building. Replaces 
the slow and costly method of plugging KELLOGG SWITCHBOARD AND SUPPLY CO. 
and chipping into concrete and ma A Division of International Telephone and 


papa . TATE . . Telegraph Corporation 
s S AS 
onry. RAMSET FASTENERS, INC. SALES OFFICES: 79 West Monroe Street 


Chicago 3, Illinois 
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complete #Ul-Zelay 
_ Jack-in Design 


This is the new model of CX equipment with Jack-in com- 
ponents, designated as CXJ. Every advantage upon which 
the fine reputation of North CX is built is engineered into the 
CXJ type PLUS the special features listed here, not previously 
available. 


It is important to note that North CXJ, in addition to the 

advantages listed, saves space as well as time in installation 

and in maintenance. 100 lines with 15 links of CXJ are con- 

i tained in a cabinet 40’ wide 93” high and 22" deep. The 

complete CX All-Relay function, so thoroughly proved in use, 
is accomplished by simplified circuitry with fewer relays. 


Complete detailed specification sheets and other informa- 
tion are available on request. A North sales engineer will call 


on you with full engineering advice concerning the applica- 
tion of CXJ to your system. 
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FLASHES 
AND PLUGS 





SAME DIFFERENCE. The hillbilly was mighty disappointed to 


learn that the local general store was out of his favorite tobacco. 
“Be sure to telephone me,” he requested, “‘soon’s you get some 

in.” 

“But, Lem,” replied the surprised storekeeper, “I thought you 

don’t have no telephone.” 


I don’t,” answered the hillbilly, “‘but you do.” 


SEVEN COME ELEVEN. A solid citizen down in Dallas recently 
returned by check the $5.95 jackpot he had fallen heir to when a 
local paystation telephone remitted instead of collecting, reports 
the Southwestern Telephone News. 

Said the gentleman: “After depositing my nickel, the telephone 
began ticking like a clock. So I hung up the receiver and hit the 
jackpot.” 


HONEST INJUN. A toll operator in Dallas recently gasped, 
blinked, but stuck to her post and put that call through. 

It was from Truth or Consequences, N. M., to Almost Dead Air 
Force Base, Pa. 


FISH, YOUR HONOR. An Oklahoma City judge was treated to 
a new one the other day while listening to a citizen hauled before 
him for breaking a telephone pole and being the precipitating 
factor in an automobile wreck. 

Seems the culprit had some goldfish in a bowl on the front 
seat of his car, and lost control of the wheel trying to keep the 
water from sloshing out. 


Neither driver nor goldfish was injured. 


IDENTITY ESTABLISHED. A Texas ranger tells of a wealthy 
rancher picked up as a drunk in Fort Worth. To establish his 
identity, the man asked police to telephone the sheriff of his home 
county. 

“Will you ask the subject to the telephone and bray over it?” 
the sheriff requested. The rancher went to the telephone and 
brayed like a donkey. 

_ “He’s telling the truth,” the sheriff said. “Ain’t nobody in this 
county that can go like a jackass like him.” 
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e If you operate a magneto exchange and will continue to do so for some 
years, it is of interest to you that... 


Stromberg-Carlson, founded 60 years ago to make magneto equipment, 
still devotes a good share of its engineering and production facilities to 


these products. 


e@ If dial conversion is in your near future, it is of interest to you that... 
Stromberg-Carlson makes XY°—the step-by-step switching equipment 
which has captured industry favor as no product of independent manu- 


facture has ever done before. 


e@ Whether you're going along on magneto lines or coming into dial service, 


we'd like to serve your needs. 


st Stromberg-Carlson rocuesrer 3, NEW YORK 


Sales Offices: Atlanta 3, Chicago 6, Kansas City 8, Rochester 3, San Francisco 3. Mfg. Branch, Dallas 
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MAXIMUM EFFICIENCY AT MINIMUM INITIAL COST. ; 
@ AVAILABLE WITH 6 OR 16 PAIRS 
@ COMPLETELY COLOR CODED 
@ SELF SUPPORTING : 
© HIGHEST POSSIBLE QUALITY 


Rex Rural Distribution Cable is unequalled for quality, performance, transmis- 
sion and strength. The conductors are £19 solid, bare, soft drawn copper — 
polyethylene insulated and individually vinyl jacketed. They are completely 
color coded. Conductors are cabled around an insulated, galvanized steel 
messenger cable which has tremendously high strength to withstand severest 
weather conditions and permit longer than usual runs. 


Available with 6 pairs — No. RDC-0619-U, or, 16 pairs — No. RDC-1619-U. 





MANUp Before you invest in Rural Distribution Cable get the complete story about 
NSULA re *CTURER os Rex RD cable — it is unquestionably your very best buy. 
E , , 
No MiLiTapy HONE PlAStic Write for complete technical data and samples, 
Wipe. ~OM | 
9 ES ERC 4, } 
ABlEs ' 


EX CORPORATION 


100 HAYWARD RD., WEST ACTON, MASS., U.S.A. - 
Telephone: Colonial 3-7721 
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o uction 
bodies for light to 
heavy-duty. Crew 
compartments op- 
tional. Efficient 
tool compartments 
ond drawers. 


Bodies for truck 
driven air com- 
pressors. De- 
signed to accom- 
modate hose reels, 
topping machines, 
jack hammers, etc. 


Service bodies for 
chassis up to 1/2 
ton. Lengths, 75’’, 
84", 90’ and 102”’. 





Tree trimmer 
body accommo- 
dates 7-men crew. 
Aerial and winch 
equipment option- 
al. Side rack 
hinges for easy 
unioading of 
brush. 


light-duty power 
operated derricks 
for front or rear 
mounting. Oper- 
ating range of 
146°. 


Holan 3700 Heavy- : 

Derrick is —— with si 
removing pole from ground. 
capacity of 12,000 pounds e: 
vious derricks of its type; toa 

power with maximum 5,000 pt 
lifts, Holan Self-ste g Hy 
are recommended. 






GREATEST “LIFT’ MONEY CAN BUY! 


Holan-engineered to hoist loads never before achieved by a live boom 


power derrick, this mighty hydraulic weight-lifter handles burdens 


ladders to 40’ 
with all phases 
completely hy- 
draulic. Pump ac- 
tuated by P.T.O. 
or separate en- 
gine drive with 


electric starter. A working range of 195°, from over-the-cab storage to a five-foot 


up to 6 tons! Powerful double-acting cylinders offer plenty of brawn 


to tote 70-foot poles and “H” frames. 


Mechanical Lad. head height for easy winch line threading, combines versatility with 
ers expertly en- 


gineered and eT . . ® he 
tet 5 Mle: strength. Power body-loading capacity of 5000 pounds is also an im 
for effortless han- ee 

dling. Maximum portant feature. Super-sensitive throttle controls at rear of truck put 


heights from 23’ 


ge Hy you in complete command of speed and position of the derrick at all 
72°. P : , : 

; times .. . easy as handling a toy train! Protection of crew and equip- 
a ey ment is assured by numerous safety-engineered features. 


ical and hydrau- 
lic earth borers 


a. Soe Oe If pole setting and other weighty jobs are over-taxing your crew and 


equipment, you'll want to see this heavyweight in action building 
Wide variety of 
pole and reel 
trailers. Standard 
and special. Many 
optional features. 


efficiency and morale, and reducing costs. Yes, a Holan Series 3700 


Heavy-Duty Power Derrick will soon earn its own way on your team. 





Write for more details. 
Hydraulic jacks, 
controlled from 
rear of truck. Rig- 
id mounted or pat- ] 
ented Holan self- 
Stowing types. 


You''-tility | Engineered by J. AY. CORPORATION 



















4100 WEST 150 ST. ° CLEVELAND 11, OHIO 


Hydraulic towers 
with rotary, sta- 
tionary, or trans- 
verse platforms. 
Exclusive box- 
girder telescoping 
mast. 


THE NAME THAT MEANS WORK SIMPLIFICATION 





























EVERYBODY LIKES BARGAINS 





And telephone service is one of the 
biggest bargains of all! Telephone 
people everywhere know that. But the 
telephone is such a faithful, ever-pres- 
ent servant in modern life, that users 
often take it for granted. 


So, the advertisement across the page 


becomes an important reminder of 
value to millions of readers of March 
magazines. No matter where they live, 
or which of the more than 5000 tele- 
phone companies serves them, they 
should realize anew that telephone 


service is a bargain every day. 



















MY FAVORITE BARGAIN” 


“A bargain,” says the dictionary, “is an advantageous purchase.” 
Telephone service is like that. 


Advantageous to you because it saves time, steps and trouble. 


Runs errands. Helps with the shopping. Stands guard over your home. 


A 
\ Keeps you in close touch with relatives and friends. 
j 


And does all of this as a real bargain should—at low cost. 
And d ll of th | barg hould t | t 


ee Pennies buy wings when you reach for the telephone. 


BELL TELEPHONE SYSTEM 








LOCAL to serve the community. NATIONWIDE to serve the nation. 





























elephone 
Virectory 
dvertising 
Exclusively 


Proof of Customer Satisfaction 


We have served 7 of our present Telephone 
Company Customers since 1918 

.... 72 since 1932 

...-L10 since 1937 

....140 since 1942 

...-166 since 1947 


Call or Write 


General Office © Hulman Bldg., Dayton, Ohio 
Telephone Michigan 7421 








BRANCH OFFICES in Birmingham, Alabama e Bristol, Chatto 
nooga, Memphis and Nashville, Tennessee e Harrisburg, Pennsyl 
vania e Jackson, Mississippi e Kansas City, Kansas e Louisville, 
Kentucky e Milwaukee, Wisconsin e« New Orleans, Louisiana 


Rochester, New York e Tampa, Florida e« Warsaw, Indiana 
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by F. WARREN BROOKS* 


Basis For Regulation 


N EXAMINING the basis for regu- 

lation, we need to look far deeper 

than to inventory the current regu- 
latory formula and practices employed 
in fixing rates. These latter have moved 
so far away from the fundamental 
basis justifying the existence of regu- 
lation that this basis is scarcely dis- 
cernible in much of the operation of 
the regulatory process today. 

Yet, any analysis of the problems of 
utility rate regulation, if it is to be 
searching enough to provide guideposts 
to sound action in living with regula- 
tion, must be based on an understand- 
ing of the reason for the existence of 
such regulation. 

The our 
economic system and all other systems 
is that we that the maximum 
production of prosperity and the great- 
est social welfare can be achieved when 
men are free from all forms of control 
except those of the police power. Under 


major difference between 


believe 


our system, competition is the control 


which regulates economic activity by 
turning the self-interest of individuals 
into channels that result in the produc- 
tion of the maximum goods and serv- 
ices, and, therefore, the greatest social 
welfare. 
The major functions of competition 
as an automatic regulator of the busi- 
(1) 
(2) 
regulation 
of profits; (4) lowering of prices; (5) 
promotion of 


force 


nesses subject to its are: 


Promotion of technical progress; 


promotion of efficiency; (3) 


better quality of goods 
and services, and (6) adjusting supply 
to demand. Competition is thus a regu- 
spur. It induces progress 
the fact that most people 
are not naturally progressive. It penal- 


lator and a 
in spite of 


izes inefficiency and rewards efficiency. 
It is sound economics. 


*Mr. Brooks is vice president of Cleveland Elec 

Illuminating Co. of Cleveland, O. He pre 
this address at the recent Public Utility 
Financial Seminar held by Irving Trust Co. of New 
York City 
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Utilities Have No Direct Competition 

In the public utility industry, while 
we are subject to many forms of com- 
petition, we are almost never subject 
to direct competition in the same sense 
as manufacturing industry in general. 
It was early realized that direct com- 
petition within the public utility in- 
dustry would be an unstable condition. 
Cut-throat competition between utility 
companies either bank- 
combination of the com- 
panies. Accordingly, it was decided that 
for these industries monopoly was in 
the best public interest. 


would cause 


ruptey or a 


Since the automatic regulation of di- 
rect competition is absent or suppressed 
in monopoly, it became necessary to 
create a substitute. The best substitute 
for competition is public regulation. 
tegulation should place on the utility 
the same controls and prods which com- 
petition the non-regulated 
industry, but it need not and should not 
go further than this. To go further 
would indicate a lack of faith in the 
private enterprise system. It is clear 
that regulation under our economic sys- 
tem is only justified as a substitute for 
competition. 

We 


when 


places on 


are asking much of regulation 
we ask that it follow the guide 
of competition. As Americans, we have 
set up a system that indicates we have 
little faith in 
the 
our 


economic 
Yet, we 


planning by 
government. are 


regulators 


asking 
to exercise the judg- 
ment of thousands of consumers in the 
evaluation of 
and 


our service, 
that a fair 
Fair regula- 
tion is now, and always will be, a diffi- 
cult But it is not impossible. 
Let’s take a quick look at some of the 
outstanding early cases. 


efficiency, 
technical progress so 
profit can be determined. 


process, 


Trained Regulators Needed 
The Smyth v. Ames” 


decision of the 


(1) 169 U.S. 466 (1898) 


Supreme Court in 1898 was a real step 
in the direction of sound economics in 
public utility regulation. The decision 
listed the many factors of 
that a commission 
order for the results to yield a 
return on the fair value of 
property. Smyth vy. Ames 


valuation 
must consider in 
fair 
utility 
indicated 


that regulation would not be an easy 
job. It indicated the necessity for 
trained people on the staffs of the 


utility commissions. 


Many students of public utility regu- 
lation have claimed that the Smyth v. 
Ames decision hamstrung commissions 
with complicated matters of law, ac- 
countancy, engineering, and economics. 
In reality, the decision merely recog- 
nized that 
and not 
method 


regulation was complicated 
subject to a simple formula 
that applied with 
equity in all cases or at all phases of 
the economic cycle. 


could be 


Smyth v. Ames provided for sound 
recognition of change in the value of 
the dollar but made no special refer- 


ence to depreciation. 


In 1909, in 
Case’, it 


the 
was 


Knoxville Water Co. 
definitely determined 
should be deducted, 
and that actual depreciation as deter 
mined by investigation should be con 
sidered for the purpose of a rate base 


that depreciation 


rather than past accounting provisions. 


Then followed a period of 25 years 
in which the Supreme Court quite con 
sistently treated the matter of the de- 
preciation deduction as a physical and 
economic fact determinable by compe 
tent valuation engineers. 


Utilities Compete for Capital 
Where Smyth v. Ames forced the 
state commissions to consider the eco- 


nomic factors in rate base valuation 


(2) Knoxville 
(1909) 


Knoxville Water Vo., 212 U.S 














and the Knoxville case set up sound 
principles for the determination of the 


depreciation deduction, the Bluefield 
Case’ accomplished the same purpose 
in rate of return. Though warning 


against speculative profits, the court 
found that a utility was entitled to a 
rate “equal to that generally being 
made at the same time and in the same 
general part of the country on invest- 
ments and in other business under- 
takings which are attended by corre- 
sponding risks and uncertainties.” Thus, 
judicial recognition was given to the 
fact that utilities must compete for 
capital in the same markets as unregu- 
lated industry. The return, continued 
the court, should be sufficient to assure 
confidence in the financial soundness of 
the utility and adequate to support its 
credit and enable it to raise necessary 
capital. It was pointed out that the 
reasonableness of a particular rate of 
return would change as changes oc- 
curred in the opportunities for invest- 
ment, the money market, and business 
conditions in general. 

Here, then, were a series of cases 
which established a framework for 
regulation based on sound economics. 
Unfortunately this framework has 
since become warped in many jurisdic- 
tions, and in some cases in some juris- 
twisted as to bear little 
to sound economics. 


dictions so 


resemblance 


The depression of the 1930’s brought 
many changes in the social and busi- 
structure of the economy. The 
economic theorists, in their search for 
the cause of the debacle of 1929 and 
its aftermath, concluded that the fed- 
eral government should have a leading 
role in regulating the operation of the 
business system. Their conclusions and 
their theories were applied by the ad- 
ministration in power, and, as a result, 
regulation of industry in general was 
increased in This philosophy 
was reflected in the decisions of regula- 
tory bodies as well as in the rulings of 
the courts. During this period, the fed- 
eral regulatory commissions were or- 
ganized or strengthened, 
utilities found themselves 
the growing giant of 
competition. 


ness 


scope. 


and 
faced 
direct 


some 
with 
federal 


Must Prove Confiscation 

Thus, in the period between 1933 and 
the Hope Natural Gas Case” in 1944 
began the doctrine of “end result”? and 
the administrative phase of regulation. 
Commissions were freed from what the 
academic fraternity called “the shackles 
of the rule of Smyth v. Ames.” Only 


(3) Bluefield Water Works & Imp. C. v. Public 
Service Commission, 262 U.S. 679 (1923) 


Hope Natural 


(4) Federal Power Commission v. 
Gas Ce 320 U.S. 591 (1944) 
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in cases of obvious injustice would the 
courts interfere with rulings of the 
regulatory bodies. The method of de- 
termining “end result” was not impor- 
tant—even if sound business and eco- 
nomic precepts were ignored—as long 
as the utility was unable to prove to 
the court’s satisfaction that its 
erty was being confiscated. 


prop- 


In this changed economic atmosphere, 
with the courts abdicating their review 
authority to the commissions, what 
happened to regulation? Did the new- 
found freedom of action granted to 
the commissions result in equitable 
regulation? Did the regulatory treat- 
ment of utilities follow the original 
concept of substitution of control for 
competition? The simple 
“No.” 

There started an era of what 
have termed “punitive” rate regulation 
which we will shortly discuss more 
fully. We can’t, however, lay the onus 
of responsibility for this era solely 
upon the economic theorists and the 
federal bureaucrats. The utilities them- 
selves must share a large part of the 
blame for the development of this puni- 
tive era, for, in the years preceding 
the beginning in the 1930’s of this new 
era, there was much that was 
with the kinds of rate case presenta- 
tions and claims made by many utility 
companies. 


answer is 


some 


wrong 


It was common practice for the re- 
spective claims, as to value determined 
by company witnesses and opposition 
witnesses, to be poles apart, not due to 
fundamental weaknesses in the method 
of valuation but rather to 
the method. Part of this may have 
been inspired by the tendency of com- 
missions to take a middle ground 
between the respective claims in reach- 
ing a decision. Thus, respective parties 
put in inflated and deflated claims in 
anticipation of the commission doing 
something like adding together and di- 
viding by two. 


misuse of 


Depreciation Presented Question 

With respect to depreciation during 
this period, the engineers took some 
very substantial liberties with what we 
would now consider to be the realities. 
Many were the instances of 50 to 75- 
year old office buildings considered in 
98 per cent condition. 
dition of total utility 
seldom conceded to be 
per cent. 


Over-all 
property was 
than 90 
Functional depreciation and 
obsolescence were either not well under- 
stood or often ignored or 
minimized as far as deduction was con- 
cerned. 


con- 


less 


else were 


Annual provision for depreciation 
was claimed at high levels totally in- 
consistent with the claimed depreciation 
existing as a fact. This is 


well illus- 





” where 
the respective claims incon 
sistent with each other that the court 
could not accept them both as valid and 
had to make a choice between them. 

Thus, though much of the bad regu 
latory law of the past two decades has 
been due to the general political atmos 
phere, still for nearly every case of 
bad law which has been written, it is 
usually possible to find either a case of 
bad proof by the utility or no proof ac 
all and the point has been lost by de 
fault. 

Without reviewing specific cases, 
with which I am sure you are familiar, 
there first was a whittling away at the 
rate base. Following the Hope Case, 
there was an almost wholesale rush by 
the regulatory bodies towards original 
cost as the method of rate base deter- 
mination, and with the tremendous in- 
flation we have had, the result, of 
course, is the holding of rates to levels 
that get progressively more uneconomic 
as the inflationary spiral continues. 

Then, also, a lot of things have hap- 
pened to depreciation. 


Case' 


trated in the Lindheimer 


were so 


As Harry M. Miller, who at the time 
was President of the National Associa- 
tion of Railroad and Utility Commis- 
sioners, told the New York Society of 
Security Analysts in 1949: 


“More confusion has arisen with re- 
spect to, or has been injected into, 
regulatory thinking with regard to de- 
preciation in rate making than seems 
possible. 

“In rate making, the reduction has 
run the gamut from 

(1) No deduction at all, to 


(2) Deduction of an engineering 
determination, 
(3) Deduction of the accumulated 


accounting reserve for depreciation, 
and 

(4) To the deduction of a computed 
amount which it is alleged the account- 
ants should have accumulated if they 
had known what they were doing. 

“The pendulum has indeed swung 
far, and the process hasn’t been free 
from political influences.” 


New Definitions Coined 


Even new definitions of depreciation 
have accommodate the 
purposes of those fostering a particu- 
lar brand of rate-making. The most 
common of these is that depreciation 
is the expiration of service life, mea- 
surable on a definite time schedule, 
usually by means of mortality curves. 
Obviously, if this is true, a depreciation 
reserve would measure true deprecia- 
tion if the annual accruals were cor- 
rect. The definition coined for 
the purpose of drawing that conclusion. 


been coined to 


was 


But the result of the acceptance of 

these theories was definitely a further 

(S$) Lindheimer vs. IIllinois Bell Tel. 292 U.S. 151 
#1944) 
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lowering of the rate base with its con- 
sequent effect on holding rates down. 


Both the use of original cost in lieu 
of value in the rate base and the deduc- 
tion of the accounting provisions for 
depreciation in lieu of a determination 
of the depreciation existing as a matter 
of fact have been justified by their ad- 
vocates on two grounds; namely, sim- 
plicity of administration and, strangely 
enough, equity to the ratepayers. 


As to the simplicity argument, they 
are absolutely correct. Nothing could 
be simpler than to examine the ac- 
counting records of a company, find 
the book entries for the plant account, 
make the necessary other accounting 
and formula adjustments for deprecia- 
tion, and say, “This is it, boys.” It 
may make the task of regulation easier 
but only by happenstance does it ever 
result in equitable treatment of the 
regulated companies. When regulation 
is made so easy, it is not necessary to 
worry about whether qualified 
are hired as regulators. No expert 
opinion is needed, or even wanted, if 
regulation is to become the mere appli- 
cation of a fixed formula to hold good 
even though changed conditions may 
make the results of such application 
seem ridiculous. 


people 


Balancing of Equities 


What then of the equity argument? 
It is a basic rule of equity long since 
established that if the equities for one 
party are to be then the 
equities for both parties must be con- 
sidered in order that there may be a 
balancing of equities. 


considered, 


Those who claim that strict observ- 
ance of original cost will result in 


equity to the investor and consumer in 
all phases of the business cycle are 
ignoring reality. 
original 


The consumer, under 
will always get lower 
rates than are warranted by the eco- 
nomic facts as long as price trends 
continue upward. The investor in utility 
equities will, under the same circum- 


cost, 


stances, always receive less than com- 
petitive conditions would justify as his 
economic reward for risk-taking. If 
price trends move downward, the exact 
opposite situation would theoretically 
occur—consumers would pay higher 
rates than economically justified while 
investors would 


receive an excessive 


return. 


A current value rate base or repro- 
duction cost, on the other hand, recog- 
nizes the parallel economic factors 
under which unregulated industry must 
operate, no matter which phase the 
business cycle may be in. In competi- 
tive current incremental 
But the really 
argument for the 
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enterprise, 
costs determine prices. 
strong 


value rate 


that 
purpose 


base is it sticks strictly to the 
original of, and justification 
for, regulation by limiting regulation to 
those factors whose benefits might 
otherwise be lost by eliminating compe- 
tition. Thus, the rate increases which 
occur because there is no competition 
are controlled, but the cost variations 
which result from outside economic in- 
fluences are permitted. 


Road of Economic Unreality 


The widespread swing from value to 
cost in rate bases has caused us to 
travel a long way down the road of 
economic unreality. This trend must be 
reversed if we are to have economic 
soundness in the regulatory process. It 
is a big job and unfortunately it is 
only the starting point. Even in the 
determination of the rate base the prac- 
tice in many jurisdictions employs the 
fallacious concept of measuring depre- 
ciation by the size of the accumulated 
accounting reserve. Those who foster 
this practice justify it on the basis of 
equity to the consumer. 
it. 


Let’s examine 


The equity argument in favor of the 
customer which is used to support the 
deduction of the depreciation reserve is 


that the customer has supplied the 
money for the accruals through the 
medium of rates. Thus, the utility 


ought not to be permitted to pyramid 
earnings from returns on_ property 
constructed from funds collected from 
customers in advance of need. Usually 
this is all that is said about the equity 
of deducting a depreciation reserve. It 
was all that was said in the Cumber- 
land Telephone Case’. It is a correct 
But there 
are several other equities which must 
be considered if this decision is to be 
made on an equitable basis. 


statement as far as it goes. 


The first counterbalancing equity to 
keep in mind is the fact that deprecia- 
tion reserve funds are not always fully 
invested in property. During a period 
of rapid expansion, such as the present, 
they do more frequently tend to be 
fully invested, but during static periods 
the investments of such funds tend to 
lag far behind their provision from 
revenues. Furthermore, depreciation re- 
serve monies are always substantially 
disinvested whenever there is an issue 
of new securities. Securities are sold 
in substantial size blocks providing ex- 
cess cash available for investment for 
some reasonable period in the future. 

Obviously, if the utility has not 
actually invested the funds in property, 
it should not be charged with earnings 
on the fund. It follows that the deduc- 
tion of the depreciation reserve, to 
the extent that such reserve isn’t fully 


(6) 12 U.S. 414, 424 (1909 


invested, amounts to nothing less than 
confiscation of the company’s property. 


Risk Plays Important Part 

A parallel situation exists with re- 
spect to the claim heard so often in 
recent years, and indeed often applied, 
that tax accruals should be considered 
to supply the necessary cash element of 
working capital, or at least an offset 
against the requirements for such 
working cash. 

There are many other aspects to the 
equity arguments, such as who takes 
the risk involved in the operation of 
property built with depreciation re- 
serve and other funds, and who should 
be compensated for assumption of this 
risk, 

There is also the matter that a 
utility plant does not always and con- 
tinuously earn a full 
Whenever this occurs, to the extent of 
the deficiency it is clear that the 
customers are not providing the depre- 
ciation accruals and there is no equity 
in deducting the portion of reserve not 
provided by the 

But there are than the 
rate base where the regulation process 
has veered from adherence to its funda- 


rate of return. 


rate-payers. 


more areas 


mental purpose. Let’s see, for example, 
what has happened to rate of return. 
In the first applying the 
Bluefield test of correspondence with 
earnings of other companies with com- 
parable risk—instead of using uwnregu- 
lated industry as a yardstick, almost 
universally the yardstick has been 
other utility companies. So, if the 
earnings of other utility companies are 
depressed, the yardstick on rate of re- 
turn 


place, in 


indicates a correspondingly low 
rate of return to be required. The more 
utility earnings become depressed, the 
rate of 
required. 


indicated to be 
There certainly is no objec- 
tivity in the use of such a yardstick. 


return is 


less 


Then, there have also been attempts 
to limit the rate of return to the bare 
costs of capital, without recognition of 
need to make appropriate reservations 
to surplus and without considering re- 
ward for efficient management. Worse 
still, there have been cases where even 
the demonstrable costs of financing 
have either inadequately been reflected 
or ignored completely. 


Unfair and Misleading Fallacy 

Then there is the “You’re Not Hurt 
If You Can Sell It” theory. This is 
one of the most unfair and misleading 
fallacies of all. It 
plausibility. 


has a false ring of 
Why should a utility com- 
pany be concerned if it can successfully 
sell the securities necessary to finance 
its expansion? The theory seems to 
have some foundation in both the Blue- 

(Please 


furn to page &6) 
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N MAR. 23 the House Judiciary 
Committee was slated to take 
up quite a number of bills on 
the subject of wire-tapping—which has 
been getting into the news quite a lot 
recently. The chairman of the com- 


mittee is Representative Celler (D., 
N. Y.), who has a couple of bills of his 
own on the. subject. The main empha- 
sis of the committee will doubtless 
revolve about Celler’s latest bill (H.R. 
4515) to prohibit wire-tapping except 
by a court-authorized federal officer 
engaged in the investigation of crimes 
against the security of the United 
States. 

The bill has a good chance of pas- 
sage, in view of the administration’s 
desire for such legislation and Celler’s 
Democratic sponsorship. But telephone 
companies will be anxious to insure 
that the bill will not impose any undue 
burden or other obligations or liabili- 
ties upon them. Celler has_ invited 
telephone company spokesmen and rep- 
resentatives of electronic firms which 
manufacture intercepting equipment to 
appear at the hearings. 

Celler’s bill is not, on its face, as 
objectionable (from the telephone in- 
dustry viewpoint) as some of the ear- 
lier drafts in preceding sessions of 
Congress. The heart of the bill, which 
would impose a fine up to $5,000 and 
imprisonment up to 10 years for un- 
lawful and unauthorized “interception” 
(including attempts or conspiracy to 
intercept), consists of a provision le- 
galizing wire-tapping under the follow- 
ing circumstances: 


“Whenever the attorney general has 
satisfied himself, on the basis of a 
factual showing made to him by the 
head of a federal agency, that a speci- 
fied telephone line interception may 
obtain evidence of the commission of 
any of the crimes specified in sub- 
section (8) of this section, or that 
the specified telephone line interception 
may enable the federal government to 
prevent the commission of any such 
crime, he may so certify in writing and 
designate in such certificate any United 
States attorney, assistant United States 
attorney, or officer or attorney of the 
Department of Justice to apply for an 
ex parte court order allowing such 


20 





House Judiciary Committee takes up Representative Celler's 
wire-tapping bill. Telephone industry representatives to appear 
in order to insure that the bill will not impose any undue burden 
or liabilities on telephone companies. McConnaughey con- 
firmed for FCC position. . . . Commission recommends four 
amendments to Communications Act. 


specified telephone line interception. 
Such certificate shall also designate the 
department or agency of the United 
States which shall make the telephone 
line interception, if a court order is 
granted.” 


The bill goes on to require the sub- 
mission of supporting data, where such 
applications are made for wire-tapping 
permission, which will satisfy the judge 
signing the order that there is reason- 
able ground to believe that the pro- 
posed telephone tapping would result 
in procurement of evidence which could 
not be obtained otherwise. Use of such 
permission is restricted to crimes in- 
volving treason, espionage, sabotage or 
kidnapping. 
ducted under such court permission 
would have to be kept in confidence, 
and the permission itself would not be 
for longer 


tecords of activities con- 


than 90 days, subject to 
renewal by the court. 

Telephone companies will be inter- 
ested in a special provision of the bill 
which seems to be designed to protect 
them and their employes from any 
complications growing out of routine 
operations, such as line monitoring. 
This provision is contained in the defi- 
nition section of the bill where the 
terms “interception” and ‘‘common car- 
rier” are defined as follows: 


“The terms ‘intercept’ and ‘intercep- 
tion’ mean the obtaining of the whole 
or any part of a telephone communica- 
tion by means of any device, contriv- 
ance, or machine, of any: kind, but it 
shall not include eavesdropping on a 
party line or any act or practice done 
in the ordinary and usual usual course 
of business in the operation or use of 
a common carrier communications sys- 
tem by regular employes thereof. 

“The term ‘common carrier’ means 
any person engaged, as a common car- 
rier for hire, in telephone communica- 
tion (A) in interstate or foreign com- 


merce, (B) in intrastate commerce, if 
its communications facilities are phys- 
ically connected with the communica- 
tions facilities of any such carrier 
engaged in interstate or foreign com- 
merce, or (C) within the District of 
Columbia or any territory or possession 
of the United States.” 


It will be seen from the foregoing 
that local Independent telephone com- 
panies, as well as Bell System com- 
panies and larger Independents operat- 
ing intrastate lines, would come under 
the provision of the bill. 

While it is apparent that Repre- 
sentative Celler has tried to eliminate 
mischievous which might 
burden or bother telephone companies 
in the performance of their normal 
service to the public, there are still 
two items which will still bear clarifi- 
First of all, it will be noted 
that the responsibility for the so-called 
“legal” wire-tapping is not always cen- 
tered in any one individual. The gen- 
eral authority is given to the attorney 
general to apply for wire-tapping per- 
mission from the courts. But he, in 
turn, may such 
once obtained, to any designated “‘de- 
partment or agency” of the United 
States. Probably there is not much 
room for abuse here. But the point 
could stand some further explanation, 
so that telephone companies would 
know just who has authority to do 
what, at the actual wire-tapping level. 


provisions 


cation. 


delegate permission, 


Another potential puzzle-making pro- 
vision deals with mere possession of 
wire-tapping equipment. Celler’s bill 
outlaws such possession and it’s easy 
to understand why. The provision of 
the bill explains this 
follows: 


very well as 


“Since it is difficult to detect the 
commission of an unlawful telephone 
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aveaaad 


line interception during the time of its 
occurrence, the possession of equip- 
ment designed and intended for use in 
private possession, or otherwise, but 
excluding possession related to lawful 
use) by any person who is not author- 
ized to engage in wire interception 
shall be presumptive, although rebut- 
table, evidence of an intent and at- 
tempt to engage in unlawful telephone 
line interceptions and, if the presump- 
tion be not rebutted, shall be punish- 
able by a fine of not more than $2,500 
or imprisonment of not more than five 
years, or both.” 


Telephone company employes having 
in their possession such equipment in- 
cluding induction coils and other more 
sophisticated and up-to-date wire-tap- 
ping devices would probably be pro- 
tected, in the normal course of their 
work, by the definition of the word 
“interception,” already quoted above. 
But former employes or telephone men 
who like to monkey with electronic 
equipment as a hobby or radio and TV 
repair men or other communication 
equipment fans or bugs, including ama- 
teurs, might find themselves facing a 
“presumption” of guilt, if they are 
merely caught with such materials in 
their possession. 


Finally, the Federal Bureau of In- 
vestigation (G-man) may find Celler’s 
whole idea of spelling out permissable 
“interception” by federal law enforce- 
ment officials a handicap. Right now 
there is little doubt—even without such 
legislation—that the G-men and the 
Treasury Department (T-men) and the 
security officials of the Armed Forces 
do not hesitate to engage in wire-tap- 
ping, if they think it is necessary to 
catch up with a suspect. They are 
probably doing this in all sorts of 
catching bank robbers, dope 
runners and what not. True, they can- 
not use the evidence so obtained to get 
court conviction. But they can use 
such evidence to get a line on the evil 
doer. Once he is in jail or charged, 
they can start worrying about getting 
the kind of evidence that will qualify 
for court presentation. 


cases, 


If Celler’s bill passes, in its present 
form, the FBI and other federal law 
enforcement agencies might find them- 
selves actually handicapped in their 
work. 

This does not bother Representative 
Celler. He believes that unauthorized 
and unlimited wire-tapping is a “dirty, 
filthy business” and must be brought 
under control. Noting the recent dis- 
closure of wire-tapping operations in 
New York City, Celler said the prac- 
tice had reached a point where it has 
become a “racket for chicanery and 
extortion.” 

Attorney General Brownell has in- 
sisted that he be given a free rein to 
determine when wire-taps should be 
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REA Approves Loans in Three States 
The REA made three loans, totaling $874,000, for improving and 
extending telephone service in rural areas of Alabama, Texas and Wash- 
ington, the U. S. Department of Agriculture announced on Mar. 6. Details 
of the loans follow: 


North Central Washington Rural Telephone Exchange, Republic, Wash- 
ington, on Mar. 8 was allocated $117,000, second loan to this borrower. 


These loan funds, together with the first loan of $905,000, will be 
used to construct a modern telephone system to serve 1,515 subscribers in 
Ferry and Okanogan counties. On completion, the North Central Wash- 
ington exchange will consist of 616 miles of line and automatic central 
offices at Curlew, Loomis, Molson, Republic, Tonasket and Wauconda. 


William B. Helphrey is president and A. L. Kronschnabel is manager 
of the North Central Washington exchange. 


* * ? 


Peoples Telephone Co., Collinsville, Ala.. on Mar. 9 received a loan 
allocation of $257,000, second loan to this borrower. These funds will 
be used to finance the construction of 235 miles of line and other facili- 
ties to provide modern dial service to 574 new subscribers not included 
in the first loan. 


The two loans, totaling $1,001,000, will enable the Peoples company to 
furnish dial service to 2,185 subscribers in Cherokee, DeKalb and Etowah 
counties. Present plans call for service without toll charge between some 
of the borrower’s exchange areas. The completed system will have 546 
miles of line and automatic offices located at Centre, Collinsville, Cross- 
ville, Leesburg, Sandrock, and Wharton. The Leesburg central office will 
provide toll and operator assistance for the system. 


M. G. Weaver is president of the Peoples company. 


s > . 


Northeast Texas Telephone Co., Bogata, Tex., on Mar. 11 was allocated 
$500,000, to improve and extend rural telephone service in Lamar and 
Red River counties. The company now serves 725 subscribers over 124 
miles of line through central offices at Bogata, Deport. Detroit and 
Fulbright. 


With the REA loan, the Northeast Texas company plans to convert 
the Bogata, Deport and Detroit offices to dial operation. Automatic facili- 
ties already in operation at Fulbright. as well as 85 miles of the existing 
line which are in good condition, will be retained in the expanded system. 
About 164 miles of new line will be added. and 39 miles of existing line 
rebuilt. 


These improvements and the new construction will enable the company 
to offer improved service to its existing subscribers and to extend service 
to 603 rural families in the operating area now without telephones. 
Service without toll charge will be continued between the Fulbright and 
Deport exchange areas. Operator and toll service for the system will be 
provided by the Bogata central office. The completed system will consist 
of 288 miles of line furnishing dial service to 1,328 subscribers. 


Guy Smelzer is president and manager of the Northeast Texas company. 





made, but Celler said he is strongly will be followed by sponsors of pend- 
opposed to “vesting such authority in ing bills and various state and 
any one man. 
can be decided only by the courts,” he 
said. The House passed a modified 
wire-tapping bill last year, but it died 


” 


“This is a matter which police officials. Spokesmen fon 


along with electronics firms 





phone companies also will be invited, 
which 
manufacture “tapping”? and recording 


in the Senate. It would have permitted 
3rownell to use evidence obtained by 
wire-taps, but would have 
required him to go to court for permis- 
sion to tap wires for evidence in the 
future. 


previous 


Celler said he expects Brownell to 
be the lead-off witness, and that he 


devices, he said. 


The State Police Viewpoint 
A more serious complication which 
faces Celler’s bill is its impact on state 
law enforcement authorities. As read- 
ers of this department are doubtless 


aware, a number of state and city 
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have been 
practicing wire-tapping as a 
forcement measure for 


sorts of cases. 


authorities 


police 


openly 
law en- 
years—in all 
What’s more they have 
evidence in courts and it 
has been upheld by some of the state 
courts. 


used such 


this 
Pennsylvania 


Earlier month 


Supreme 


(Mar. 14) the 
Court ruled 
that wire-tapping by the city police is 
legal in that state. A majority opinion 
by Chief Justice Stern held that such 
wire-tapping evidence can be used 
against a defendant in state courts and 
only an act of the legislature can ban 
it. The came in the case of 
Isaac Chaitte, a Lancaster, Pa., hotel 
operator, convicted on bookmaking and 
common gambling charges in Lancaster 
County Court two years ago. Chaitte 
was fined $300 and sentenced to three 
months in jail after two policemen 
testified they tapped telephone wires 
into his apartment and 
versations between him 
man identified as the 
wire-tapped conversation. 


decision 


recorded con- 
and another 
result of the 


The state superior court previously 
had upheld the conviction in a decision 
declaring that wire-tapping evidence is 
legal in criminal cases. Moreover, Chief 
Justice Stern held that such evidence is 
not illegal under the United States and 
state constitutions. A telephone con- 
versation is not a ‘‘material thing,” he 
said, and is not prohibited by the 
Fourth Amendment protecting citizens 
from unreasonable search and seizure. 

What would happen to such 
operations if the Celler Bill 
passed? The reader will note 
that the definition of the 
line as a “common carrier” 
the bill is not 
commerce. 


police 
were 
above 
telephone 
as used in 
restricted to interstate 
By its own terms, Celler’s 
bill would include even local Independ- 
ent companies which are now classified 
under the Federal Communications Act 
as “connecting carriers.” Of 
lawyers may argue and courts may 
rule sometime in the future that a 
federal law could not thus be used to 
interfere with local police operations 
dealing with local crimes in a city or 
state. Certainly the police departments 
of New York and Pennsylvania will 
not give up their local wire-tapping 
practices without a battle. 


course, 


As for the telephone company point 
of view, a recent statement of the New 
York Telephone Co. seems to cover it 
very well. This statement was made 
following the recent disclosure of an 
unlawful wire-tapping center used by 
groups of private detectives. The com- 
pany’s statement was in brief as fol- 
lows: 

“We regard privacy of communica- 
tion as the fundamental right of every 
telephone user. It is a foundation stone 
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of the telephone industry. We train 
and admonish our people to protect the 
customer’s right of privacy. 

“Every employe who comes to work 
for the telephone company is required 
to read the sections of the federal and 
state statutes on secrecy of communi- 
cations and to sign a pledge to obey 
them. 

“In the current case, information 
came to our attention which led us to 
believe there were irregularities on the 
part of two of our people. After in- 
vestigation, we immediately suspended 
these men pending discharge for im- 
proper use of telephone facilities. 

“We are cooperating fully with the 
law enforcement agencies to make sure 
that everything is done that can be 
done to safeguard the privacy of com- 
munications. No one has a greater 
stake in this than the telephone com- 
pany.” 


FCC Development 
The Senate finally got around to con- 
firming George C. McConnaughey of 
Ohio to a full term as member 
chairman of the 
tions Commission. 


and 
Communica- 
McConnaughey has 
serving under a recess appoint- 
last October, while the 
Interstate Commerce Commit- 
tee has been going through a sort of 
slow motion procedure on various ob- 


Federal 


been 
ment since 


Senate 


jecticns. Since most of these objec- 
tions seemed to be in the nature of 
beefs against the FCC, rather than 


McConnaughey, it was not surprising 
that the nomination was finally voted 
without a single objection on the floor 
of the Senate. The new chairman, for- 
of the Ohio Public Utilities 
Commission, now has six years instead 
of seven, thanks to the delay in filling 


mer head 


the vacancy and confirming his ap- 
pointment. The next change in the 
FCC lineup will probably come next 


June when the term of the lady com- 
missioner Frieda B. Hennock expires. 

Discussion of possible rules for regu- 
lar licensine of industrial microwave 
communication systems were heard by 
the FCC on Mar. 11. Representatives 
of the government, mostly from FCC, 
and industry representatives met to 
go over proposed amendments to FCC 
rules governing microwave frequency 
allocations. Back in October, 1953, the 
FCC withdrew proposed rules which 
provided for allocations to fixed sta- 
tions in the public safety, industrial, 
and land transportation services. The 
latter groups would include gas pipe- 
line and power systems, urban transit, 
and taxicab facilities. The FCC says 
that data recently furnished by the 
industries involved will assist the con- 
ference in considering the extent to 
which private radio com- 
munication should be per- 
mitted on a regular basis and what 
additional rules are mainly necessary 
to govern use. 

On another front, the FCC has rec- 


microwave 
systems 





ommended to Congress four Communi- 
cations Act amendments relating to its 
regulatory authority over communica- 
tions common carriers (telephone and 
telegraph companies.) Enactment of 
these amendments would, in the view 
of FCC, relieve the regulators and the 
regulated, as well, of administrative 
burdens without weakening the FCC’s 
basic jurisdiction. The amendments 
for: (1) Preventing 
directorates whereby 

could be 


provide inter- 
indirect 


over 


locking 
control exercised osten- 
sibly competing carriers (Section 212) ; 
(2) removing present mandatory re- 
quirements for the inclusion of certain 
routine and detailed data in annual 
reports to FCC which have been found 
unnecessary, and which serve no regu- 
latory function (Section 219(a)); (3) 
easing of the mandatory hearing re- 
quirement in connection with the con- 
solidation of telephone properties, or 
for one telephone company to acquire 
another’s property (Section 221(a)); 
and (4) rewording of the act to give 
joint (composed of FCC and 
state regulatory representatives) the 
same jurisdiction as that of a hearing 
examiner. 


boards 


Trivia 
Ever since the recent television net- 
work program revived the famous 
broadway comedy “The Women” (by 
Clare Boothe telephone com- 
panies in larger cities have been get- 
ting occasional 


Luce), 


requests for telephone 
set installations along side of bathtubs. 
It seems like some of the TV viewers 
got such a kick out of seeing the 
glamorous Shelley Winters pick up a 
jeweled telephone while sitting in a 
bathtub—modestly covered with soap 
suds (Miss Winters, not the telephone) 
—they would like to have the same set 
up in their bathrooms. But the 
official position of the telephone com- 
panies still one of dis- 
couragement against any “tub-side in- 
stallations.”” They are afraid the sub- 
scribers might get even more of a kick 
out of the telephone than Miss Winters. 


own 


seems to be 


Did you ever hear of the head boss- 
man of a telephone company who could 
not promote a telephone for himself? 
Probably not—but it did happen in 
Alberta where the provincial govern- 
ment runs the system. A United Press 
dispatch on Mar. 16 from Edmonton 
says that Gordon Taylor, the Alberta 
minister who runs the province-owned 
telephone system has been waiting for 
a telephone for more than two years. 
Taylor said he has been advised that 
the Edmonton system would give him a 
telephone in about three more years 
when it reaches his name on the long 
waiting list. 
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ORE THAN 250 employes of 
M the General Telephone Co. of 
Kentucky have signed pledges 

for membership in the Kentucky High- 
way Lifesavers. This is an organization 
of and for the people of Kentucky and 
is dedicated to the cause of lifesaving 
on the highways of the commonwealth. 
The text of the “pledge for life” is: 
“IT do hereby pledge to subscribe to the 
motto ‘Slow Down 
dedicate 


and to 
the 


principles of safe and careful driving. 


and Live’ 


my driving practices to 


I do furthermore pledge to conform 
at all times to the basic tenets of 
safety on our highways and to take 
special care to avoid the following 
traffic violations: improper passing, 


following too closely, jumping the light 
and failure to yield the right of way.” 
Pledgees will receive attractive mem- 
bership cards signed by the governor 
of the state. 
eee 


The house organ of the Wright Line, 
Inc., has the following to say about 
ideas which in our opinion may also 
be applied to the telephone business: 

“If you don’t share your best ideas 
with those who can make effective use 
of them, you 
great injury. 

“One 
ways 


may be doing yourself 


merchant whose 


remained 


business al- 
boasted that he 
concentrated on his own business, never 
joined any 
conventions. 


small 


associations or attended 
‘Those other fellows don’t 
get any good ideas,’ he said. 
“Another 


started 


merchant, whose father 
life as a pack peddler, built 
his store into a multimillion dollar in- 
stitution. ‘My never really 
started to grow,’ this man said, ‘until 
I began to go out and exchange ideas 
with other 


business 


, 


merchants’. 
e ee 


This writer recently enjoyed a talk 
delivered by Dr. M. J. Kelly, president 
of the Bell Telephone Laboratories, en- 
titled “Solid State Electronics—Its Fu- 


ture in Telecommunications.” This talk 


MARCH 26, 1955 


was delivered before the 
D. C., chapter of the 
Communications and 


Washington, 
Armed 


Electronics 


Forces 

Asso- 

ciation. 
Dr. 
phone 


Kelly 


systems 


stated that in tele- 
of the future we can 
trade lead and copper for transistorized 
amplification; also, that local distribu- 
tion cables may be as fine as 32 or 34 
gauge. Further, that all switching can 
be performed electronically, and that 
the Bell will probably 
place a 2,000-line electronic switching 


our 


laboratories 


a test in 
This new system will per- 


system in service on two or 


more years. 


mit more rapid customer dialing. It 
will also require less than one-third 
the floor space of electro-mechanical 


switching systems. 

Di. Kelly stated further that it must 
that the system 
have a terrific impact on existing facili- 
ties and 


be realized new will 


services. 
eee 


In order to meet an increasing need 
for well-trained telephone operators, 
the Parks School of Business in Denver 
started a “switchboard diplo- 
Each two- 
week class is limited to eight girls and 


class in 
macy” over three years ago. 


the classes are usually filled 30 days 
before they open. 
The 


every 


trainees learn how to handle 


type of 
switchboards. 


three 
switchboard is 
equipped with nine live telephones. The 
students progress from placing, relay- 
ing and transferring to complicated 
conference calls which may _ involve 
connecting a half-dozen local and long 
distance lines. 


call on special 


Each 


Through all their work the students 
graded on diction, 
courtesy and alertness as well as tech- 
nical knowledge. Personal 
plays a big part also. 


are voice control, 
appearance 
Many will go 


into jobs where they will serve as 
receptionists as well as operators. 
Students in this switchboard class 


range from girls just out of school to 
older women who hope the added 
knowledge will simplify their job hunt- 


ing. The class at Parks School of Bus! 
the kind in 
Colorado, and one of 20 in the nation. 


ness is one of its 


only 


eee 
While visiting our old friend, Col. 
A. R. Morley, Signal Officer of the 


3rd Army at Ft. McPherson, Atlanta, 
Ga., recently, we noted a plaque on his 
office wall that follows: “O, 
Great Spirit, help me never to 
another until 


reads as 
judge 
I have walked two weeks 
in his moccasins.” 

If everyone observed this simple rule, 
this would better 
world 


undoubtedly be a 
in which to live. 


Engineers of the Southern Bell have 
come up with a novel idea in the pro 
vision of telephone service quickly in 


rural communities. This is a “pack 
aged” central office, a prefabricated 
building completely constructed and 


equipped at a central location and then 
shipped intact to the required site for 
This unit is 
tracted lowboy trailer. 


use. shipped on a con- 

Automatic equipment installed in this 
unit is capable of 
However, 


serving some 80 


lines. actually, engineers 
have designed the unit as a temporary 
When the capacity of the 
switching system has been reached, a 
permanent building will be erected on 
the 


equipment 


office only. 


standard’ switching 


the 


site, 
installed 


Same 


and portable 


building transported to another loca- 
tion for re-use. 
e ee 
Standard abbreviations of the Na 
tional Defense Department in Wash 


ington, D. C., appear to have coined 


two new words recently. ‘“Telecon” 


means teletypewriter conference and 


“fonecon” means telephone conversa 
tion. 

ee ee 
It has been said that there is no 
future in any job. The future is in the 


worker! 
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HOW DOES YOUR INDEPENDENT TELEPHONE MANUFACTURER 
# 
SUPPORT THE INDEPENDENT TELEPHONE INDUSTRY ? 


Es 
7 Sf 
i 


No matter what you buy—a coil of wire, a few boxes of Nicopress sleeves. 
some tools, or a carload of poles— you help your industry by buying these materials 
from an Independent ‘Telephone Manufacturer. 

‘Tens of thousands of dollars are spent every year for the benefit and 
improvement of the Independent industry. This money is spent by your 
telephone manufacturer. It goes for product development, research, testing. 
It supports the telephone trade papers, aids your State and National telephone 
associations. It is used to furnish free engineering service and advice 
to telephone companies. 

Yes, Leich, and your other telephone manufacturers, have a big stake in 
your Industry. If they grew with the Independent Industry, the Industry 
grew from what they developed too. 

Whatever you need, you can get from your Independent telephone 
manufacturer. Help him help you. 


Leich Sales Corporation, 427 W. Randolph, Chicago 6, Illinois 


LEICH: 


TELEPHONY 














& 
. 


a 
PART OF EVERY DOLLAR YOU SPEND WITH YOUR INDEPENDENT 


; a 
TELEPHONE MANUFACTURER IS PUT BACK INTO YOUR INDUSTRY. 





ag 











MANUFACTURERS OF TELEPHONES, SWITCHBOARDS AND RELATED APPARATUS SINCE 1907 
LEICH SALES CORPORATION 427 W. RANDOLPH STREET CHICAGO 6, ILLINOIS 


PACIFIC COAST: 2611 SAWTELLE BLVD., LOS ANGELES 64, CALIF. SOUTHWEST: 1227 SLOCUM ST., DALLAS 7, TEXAS 
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TELEPHONES 
are our 


only hope 


By ROGER W. BABSON 


Mr. Babson, noted economist, 
predicts great future with tre- 


mendous growth ahead for 
the telephone industry. In 


this article, and in a recent 
syndicated column, he class- 
ifies telephone securities as 
the 
available on 


one of safest types 


market today. 
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HE ONLY solution now known for 
the automobile problem is for people 
to stay at home and use the tele- 


phone. In fact the present increase in 
auto accidents and the lack of parking 


space will drive people to a greater 
use of the telephone. Otherwise con- 
gestion will so increase that we will 


travel “bumper to bumper.” 
car stops then all 


When one 
must stop. 


The Merchant's Opportunity 

Every storekeeper should at once 
install an extra telephone which should 
be used only for incoming calls. No 
one in the store, even the boss, should 
be allowed to use this extra telephone. 
It should be reserved wholly for “Cus- 
tomers’ Calls Only.” When customers 
complain of finding it “busy,” then a 
second customers’ telephone should be 
installed. 

Merchants should advertise more to 
solicit telephone Many cus- 
tomers now dread “going down-town”’ 
to shop on account of the 
problem and the general 
Hence, they stay at home and the 
merchants lose customers. Buying is 
being constantly postponed. Therefore, 
in their advertising, merchants should 
urge people to use the telephone, stat- 
ing that special telephones exist for 
incoming calls only. 


orders. 


parking 
congestion. 


Importance of Habits 

temember that the present method 
of shopping has been the custom for 
centuries. It has become an instinctive 
habit which will only slowly change. 
The use of the telephone for shopping 
is relatively new, but the sooner shop- 
keepers determine to change this habit 
the better off all will be. Otherwise 
our downtown retail sidewalks may be- 
come as deserted on week-days as they 
are now on Sundays. 


Avoid Being Killed 

My appeal for a greater use of the 
telephone is not confined to helping 
business men keep their customers and 
make more sales. The telephone can 
also help us to keep a life. Hubert L. 
Kerr has recently stated that, while 
only two persons per 100,000 popula- 
tion have died from polio, yet, in the 
same ages, 50 young persons per 100,- 
000 are being killed by automobiles. 
As these figures become recognized, I 
forecast that people will visit less by 
automobile and visit more by telephone. 

People will remain home more and 
travel Travel by automobile 
except for business—may now be near 
its peak. Even business calls will be 
more by telephone and less by auto- 
mobile. It takes time to change habits; 
but the present habit of making both 
personal and business calls by travel 
may become a thing of the past. All 
habits can be changed. 


less. 








What About Television? 

Television is already taking the plac: 
of the movies. When television get 
over its “teen-age” period of “sowing 
wild oats” and gets settled down t 
decent programs, many more families 
will prefer TV to going out evenings 
to a movie. Furthermore, we are ap 
proaching the time of “wired” TV. 
This will add to the opportunities of 
wide-awake telephone companies. When 
television is hooked up with the tele 
phone so we can see with whom we 
talk, then automobiles may be _ used 
only in emergencies. In fact, the time 
is coming when most of the better au- 
tomobiles will carry telephones. These 
will be used not only in case of car 
trouble, but also in connection 
business and social calls. 


In short, I believe that the telephone 
industry is headed for a great future 
with tremendous growth ahead. This 
will come both from an increase in 
population and from a much increased 
use per capita especially among the 
younger generations. The _ telephone 
can create greater sales, save valuable 
time and protect us from unnecessary 
accidents and other losses. I even 
believe that telephone securities are one 
of the safest groups of all securities 
today which give a good yield. 


with 





USITA Advertising 


On the page at the right is the 12th 
United States Independent Telephone 
Association advertisement in its national 
campaign to publicize the Independent 
telephone industry. The ad will appear 
in the Apr. 4 issue of Time and the 
Apr. 8 issue of U. S. News & World Re- 
port. 

Based on statements by representa- 
tives of commercial banks, lending in- 
stitutions and the general public, the 
USITA advertising is resulting in much 
benefit to the Independent industry. 

It helps to put the Independent seg- 


ment—serving two-thirds of the 
the U. 


the 


geo- 


graphical area of S.—in its 
tele- 
phone system in the eyes of the public- 


at-large. 


proper place in nationwide 


For too long, the Independent in- 
dustry, as a whole, has been content to 
“hide its light under a bushel.” It can 
no longer do so if it is to gain the 
publie’s good-will and to attract sorely 


needed NEW MONEY to expand and 


rehabilitate Independent plants and 
service. 
The USITA advertising program is 


one medium to bring about universal 
good-will for the Independent industry, 
will benefit Independent 
company—large, medium and small. 


which every 
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Big-city service...for small towns! 


Independents are helping small-town America 
enjoy a greater share of telephone progress! 











| i } 
TELEPHONE PLANT INVESTMENT 
of Independent Telephone Companies 





Across two-thirds of the land... in 11,000 communities. . . 
Independent Telephone Companies are advancing telephone progress! To many, this 
means swift, efficient dial —‘‘big-city’’ service. And today, even in the 
y smallest towns, modern dial telephone systems are rapidly taking 
fi a ° ‘N the place of old equipment. As their record of modernization grows, 
| eae America’s 5,000 Independent Telephone Companies are 
growing too...in size...in strength...in service! 


A 
/ lrelephone by Kellogg Switchboard & Supply Company 
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THE SEARCH FOR LONGER LIFE: Watchful eyes check 
progress as germanium crystals are “grown” in 
a high-frequency furnace in Automatic Electric’s 


laboratories. Before true long-life transistors of 
telephone-standard dependability can be made, these 
crystals must be “grown” to increasingly high 
standards of purity and perfection. 
































4 LOOK AT THE RESULTS: After 
each crystal is “grown,” it is in- 
spected under a microscope for 


structural flaws and surface irreg- NEW APPLICATIONS ON THE WAY: A group 
ularities. A good crystal shows a of Automatic’s research scientists discusses 
uniform pattern, such as that seen operation of a new transistor-equipped 
at the right, below. device. 








Automatic’s Transistor Research 


Holds Bright Promise For You! 


Part of Automatic’s exten- Scientists in Automatic’s research laboratories are working 
‘ a on a project that may some day change the entire telephone 
sive research facilities eiviad equipment picture: transistors! 
now turned to transistors. One group of these men, working in a laboratory specifi- 
Most practical applications cally designed and equipped for the purpose, is engaged in 
. . transistor development. Their work centers around some 
are still far in the future, vital cneitiaie: tan a transistor be made which will 
yet the outlook is bright: provide absolute dependability under telephone operating 
equipment that can do more conditions? Can it be produced uniformly? Can it be 
manufactured economically? The day the right answers 
are found will be one of bright promise for you! 
Another group of Automatic’s research experts is studying 
transistor applications. Though mostly in the paper and 
“breadboard” stage now, their work may ultimately make 
possible substantial power economies and savings of costly 
space in your telephone plant. It has already made possible 
transistorized Monophones and operators’ headsets for the 
hard-of-hearing. 
Transistors are one of many trend-setting research proj- 
ects at Automatic. Projects like these have brought con- 
stant improvement of equipment and have made Automatic 
Electric a synonym for progress for over 60 years. That 
is why you can always look to Automatic for the most 
advanced telephone equipment! For further information 
write: Automatic Electric Sales Corporation, 1033 W. Van 
Buren St., Chicago 7, or call HAymarket 1-4300. 


than you ever dreamed of! 


VAN 
AUTOMATIL ELECTRIC 
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Pa. High Court Rules on Wire 
Tapping; Illinois Bill Offered 

The Pennsylvania Supreme Court 
ruled during the week of Mar. 14 that 
wire-tapping is legal evidence in crim- 
inal prosecutions in that state. In con- 
trast with federal court practice, the 
Pennsylvania court held that wire- 
tapped evidence can be used against 
defendants in any kind of a crime and 
that only an act of the 
could ban it. 


legislature 


Upholding the conviction of a gam- 
bler, the court’s opinion by Judge Stern 
ruled that the use of such evidence is 
not repugnant to either the federal or 
state constitutions. He said that a tele- 
phone conversation is not a “material 
thing’? and cannot, therefore, be pro- 
hibited by the 4th Amendment protec- 
tion of citizens from 
search and seizure. 


unreasonable 


Stiff penalties for operation or po- 
session of wire tapping equipment were 
proposed in a bill introduced in the 
Illinois Legislature on Mar. 15 by Sen- 
ator Korshak of Chicago. 

Evidence obtained by wire tapping 
would not be admissible in courts 
under the Korshak bill, which made no 
provision for interception of messages 
by law enforcement officials. Korshak 
told reporters that the bill was in- 
spired by discovery of extensive wire 
tapping activities in New York City. 

Penalties would range from 60 days 
to a year in jail and a $500 fine for 
the first offense, while subsequent con- 
victions could be punished by one to 
five years in jail and fines from $1,000 
to $5,000. A 15-man commission to in- 
vestigate wire tapping during the next 
two years was proposed in a bill by 
Senator Clark of Chicago. 


Vv 


New York Independent Transfers 
To Corporate Ownership 

The transfer of Citizens Telephone 
Co., Hammond, from private to corpo- 
rate ownership was authorized on Mar. 
17 by the New York Public Service 
Commission. The company, which pro- 
vides telephone service in the village 
and town of Hammond and in parts of 
the towns of Macomb, Morristown and 


30 


tossie in St. Lawrence County, and in 
portions of the towns of Alexandria 
and Theresa, Jefferson County, is now 
owned by Pardon C. Smith of Ham- 
mond. 


By commission approval, Mr. Smith 
may now transfer ownership to the 
newly-formed Citizens Telephone Co. of 
Hammond, New York, Inc., in exchange 
for 420 shares of $100 par value com- 
mon stock in the latter. The 
reason for the change in ownership, 
according to testimony at a_ public 
hearing, is to place control of the com- 
pany in an organization having a con- 
tinuous existence under which the con- 
templated conversion of its plant to 
automatic operation could be financed 
more readily than would be possible 
under personal ownership. 


main 


Mr. Smith is to continue as manager 
of the new company. 

In collateral actions, the commission 
granted the new corporation operating 
rights in the territory it is to serve 
and approved the issue of the stock 
to Mr. Smith. 

VV 


Tennessee Party Line Bill Goes 
To Governor; Indiana Bill OK'd 

The Tennessee Legislature on Mar. 9 
gave final passage to a bill making it 
a misdemeanor to refuse to relinquish 
a telephone party line for an emer- 
gency call, and the bill went to the 
governor for signature. 

In Indiana, Gov. George N. Craig 
has signed the bill making it a mis- 
demeanor for failure to yield a party 
telephone line for an emergency call. 
(TELEPHONY, Mar. 12, p. 38). Violators 
will be given up to 10 days in jail and 
a $25 fine. Those who falsely claim 
an emergency are subject to the same 
punishment. 


VV 
Correction 
R. S. DuRant, secretary of the Rock 
Hill (S. C.) Telephone Co., writes 
TELEPHONY that it was the Central 


Telephone Co., Charlottesville, Va., 
which recently secured a rate raise for 
its West Virginia exchanges, and not 
the Central Telephone Co. of South 
Carolina, as we stated on page 26 of 
our March 5 issue. 





Minnesota Commission Permits 
Sale of Seven Independents 

On Feb. 28 the Minnesota Railroad 
& Warehouse Commission authorized 
the sales of the following telephone 
companies to West Central Telephone 
Association, Wadena: Blowers Tele- 
phone Association, Otter Tail County; 
Line #13 Telephone Co., Wadena 
County; Short Line Telephone Associa- 
tion, Wadena County; Paddock & Red 
Eye Telephone Co., Paddock and Red 


Eye Townships, Otter Tail and Wa- 
dena counties; Line #12 Telephone 
Co., Wadena County. 

On the same day the commission 


also authorized the sale of the People’s 
Telephone Co., Bigfork, a partnership, 
to People’s Telephone Co., a corpora- 
tion. 

Also on Feb. 28, the Wabasha County 
Telephone Co., Waconia, 
proximately 889 stations, was given 
permission to sell certain properties to 
the Pioneer Telephone Co. of Waseca 
County. These properties are located 
in the villages of New 
Waldorf. 


serving ap- 


Richland and 


Vv 


New Mexico Lawmakers Approve 
New Utility Regulatory Plan 

A proposed state constitutional 
amendment for revision of the state’s 
public utility regulatory machinery was 
given final approval by the New Mex- 
ico Legislature on Mar. 12 for sub- 
mission to the electorate. 

Effect of the amendment would be 
to empower the legislature to provide 
for regulation of public utilities and, 
if it so decided, to create a new single 
commission to administer such regula- 
tion. 

Whether such a commission would 
be elective or appointive would be left 
to future legislatures to determine. 
Also approved by the 1955 legislature, 
however, companion bills, con- 
tingent upon the constitutional amend- 
ment’s approval by the voters, calling 
for an elective public utility regulatory 
agency. 


were 


New Mexico’s present statutes and 
constitution place authority for regu- 
lating utilities within two administra- 
tive agencies. The elective state cor- 


(Please turn to page 33) 
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problem: 





to add one channel=-—10 miles long 











Need to add a telephone channel? You can save time 
and save money, with Lenkurt Type 33A Carrier. A 
single channel often “proves in” over physical lines — 
even for distances as short as 10 miles! And there’s 
no time lost in stringing new wire. 


You can start small and expand. With Lenkurt Type 33A Carrier 
you can begin with a single channel, add a second, then a third; add 
more Type 33A channels on nearby pairs; and if still heavier traffic 
demands it, add Lenkurt high-frequency systems above these channels, 
on the same lines! 


It’s easy to install. With Lenkurt Type 33A Carrier you simply bolt a 
compact, factory-assembled, factory-tested unit in place; hook up line, 
power, voice termination, and ground connections—and cut it in! (Com- 
pare this with the delay and confusion involved in stringing new lines— 
purchasing a wide range of hardware, finding time when a line crew can 
be freed for the job, scheduling other line and maintenance work 
around this.) 





Lenkurt Type 33A Carrier 
gives you new telephone channels with 


* no new poles 


If you have a communication problem, however large or small— 
Lenkurt Carrier can solve it at a saving in time and money! Write for 
Bulletin 33A-P20 ...or consult Automatic Electric carrier engineers for 





* no new lines their specific recommendations. Address Automatic Electric Sales Corpo- 
| * no added construction crew ration, 1033 West Van Buren Street, Chicago 7, Illinois. Offices in 
— just this simple, compact unit — principal cities. 


* EASY to install — 


(Carrier can be in operation in less 
than a week after equipment arrives.) 


* EASY to maintain — VAN 
(Your own men can service it AUTOMATILE ELECTRILE 
with simple, low-cost equipment.) WZ 


AUTOMATIC ELECTRIC— LEADERS IN CARRIER COMMUNICATION —LENKURT 
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Published every week to help you get the 


construction 
and 
maintenance 


DIGEST 
















most out of your materials and supplies dollar 


e Smooth spinning 


e Power plus for PBX 





e Die-hard battery 


e How not to get cross 





The few dollars you spend on reliable equipment today will be repaid 


a hundredfold in lower maintenance costs for years to come. Protect 


your investment with the double guarantee offered by Stromberg- 


Carlson. First, leading manufacturers build this equipment, and 


guarantee it. Second, because we recommend and sell this equipment 


to the telephone industry, we also guarantee its performance! 





Neale Model “D” pull-type spinner comes 
complete with metal reinforced plywood chest, 
lashing wire clamp, two adjustment wrenches, 
screwdriver, open end wrench, and tow rope. 


No slack, no slip 


when spinning cable 


The Neale Model “D” may be 
used for the placement and spin- 
ning of new cable—or for mainten- 
ance spinning of existing cable. It 
is specially designed to operate on 
ball bearing races, and has a double 
drive mechanism that eliminates 
slippage. The Model “D” offers in- 
stant adjustment for all sizes of 
cable—from minimum size to a 
maximum diameter of 2%”. A rat- 
chet on the strand wheel makes it 
impossible for the spinning wire to 
slack off when pull on the tow line 
is released. Size of machine: length 
24”, diameter 10”. 


Keep your PBX customers happy 
with this dependable power unit 

A steady, economical supply of 
DC power is one of the things you 
need for an efficient PBX—and a 
happy PBX customer. Here’s how 
to provide that better service, with 
big savings. 





Money-saving RectiFilteR*. 
“Just plug it in and forget it!’ 


For more than two decades, lead- 
ing independent telephone com- 
panies have found that Raytheon 
RectiFilteRs are the most econom- 
ical and efficient way to supply 
steady DC power to PBX boards 
directly from an AC source. 








With no moving parts, the Ray- 
theon RectiFilteR requires neither 
adjustment nor maintenance. It will 
outlast many sets of batteries, re- 
lease wires carrying charging cur- 
rent from central office to sub- 
scribers PBX boards for revenuc 
producing service, and minimize 
power cost because of high effi- 
ciency in converting from AC to DC. 

Dry disc rectifying units and 
other components are designed for 
long-life, trouble-free service. The 
Raytheon RectiFilteR will end your 
telephone power problems. Just 
plug it in, close the door—and for- 
get it! 





Protect yourself 
from battery failures 

You can use Exide Manchex Bat- 
teries for central office and private 
branch exchange equipment, and 
be sure youll get a supply of power 
when you need it. These batteries 
have been proven daily in ex- 
changes of every size, and for 67 
vears Exide Batteries have been 
serving the telephone industry. 


The manchester positive plate 
with its exclusive button-type con- 
struction provides exceptionally 





Old age, even high discharge rates, 

have little effect on this battery. 
long life. Latest developments on 
molded glass jars permit compact 
space-saving installation. 

Heavy terminal posts with cop- 
per inserts provide extra conduc- 
tivity for sustained voltage at high 














YIM 


discharge rates. Microporous rub- 
ber along with slotted plastic sepa- 
rators, are impervious to chemical 
Plastic 
spacers assure plate alignment. 


and electrical reactions. 





For dependable power 
cross protection 


When buying protection for your 
telephone plant, specify nothing 
less than the best, and the best is 
Cook Hy-Cap_ Single- 


Circuit Power Cross Protector. 


the new 











The best in power cross protection. 


Protection is provided by 3 rug- 
ged carbon electrodes, two for con- 
nection to the telephone lines and 
the third for grounding. The elec- 
trodes are equally spaced and ad- 
justed to discharge at 3000 volts. 
The specially compounded carbons 
will continue to discharge as long 
as the fault current exists, thus pro- 
tecting your plant equipment and 
suLscribers’ property. Cook Catalog 


No. 501-40. 





Distributed by 


‘ ‘ . 
Stromberg-Carlson 
Factory, General Offices: 
ROCHESTER 3, NEW YORK 
Sales Offices: Atlanta 3, Chicago 6, 
Kansas City 8, Rochester 3, 
San Francisco 3. Mfg. Branch. Dallas 


poration commission, set up by the 
state constitution, now regulates trans- 
portation and communication utilities, 
while the appointive state public serv- 
ice commission (PSC) deals with 
power, gas and water utilities. The PSC 
was created by a 1941 legislative act. 
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Rate Raises for Two Companies 
OK'd by Minnesota Commission 

Rate increases for the Mancheste 
Hartland Telephone Co. and the Win- 
nebago Cooperative Telephone Associa- 
tion were approved on Mar. 11 by the 
Minnesota Railroad & Warehouse Com- 
mission. 


The schedule of increased rates for 
the Manchester-Hartland company is to 
be effective 10 days after the company 
employs additional 
24-hour, 


operators and es- 
tablishes seven-day-a-week 
service at both Manchester and Hart- 
land exchanges. 

The commission noted that the com- 
pany has applied to the REA for a loan 
to rehabilitate its plant and convert to 
automatic operation. 

Increases authorized the Manchester- 
Hartland company at present will raise 
operating revenues from $9,213 to $11,- 
331. However, with 
expense, the net 


traffic 


increase 


increased 
deficit will 


from $529 to $751. Original cost of 
plant was set at $35,000. 
The company serves approximately 


18 local and 382 
switches 42. 


rural stations, and 

For the Winnebago co-op, increased 
rates were to be effective upon conver- 
sion of the 
changes to 


Emmons and Conger ex- 
automatic operation. The 
commission noted that the new schedule 
was necessary to the company in order 
that it might obtain an REA loan. 

New rates for the Winnebago com- 
pany are expected to raise operating 
revenues from $22,397 to $30,772, and 
net income from $1,773 to $8,013. The 
former net income is a 2.88 per cent 
return on an original plant cost of 
$61,500; and the latter net is a 3.87 
per cent return on an original plant 
cost of $207,000 (after conversion). 

The Winnebago co-op serves approxi- 
mately 162 local and 368 rural sta- 
after conversion to automatic 
operation, it estimates that it will be 
serving approximately 208 
407 rural stations. 
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tions; 


local and 


Wis. Company Seeks Rate Raise 

On Mar. 9 the Public 
Service Commission was scheduled to 
hear the application of the Red River 
Telephone Co. for authority to increase 
rates. 


Wisconsin 


Idaho Supreme Court Permits 
Rate Raises for Bell Company 
The Idaho Supreme Court 
Mar. 7 that Mountain Tele- 
phone & Telegraph Co. should be al- 
lowed to collect increased rates in the 
state pending final disposition of its 
rate case (TELEPHONY, Jan. 15, p. 26). 


ruled on 


States 


In a unanimous opinion written by 
Justice E. B. Smith, the 
affirmed a temporary injunction 
granted in May, 1953, when Mountain 
States that the 


rates were confiscatory. 


high court 


contended existing 

The first time the state appealed the 
1953 decision, the high court 
back with instructions for the lower 
court to hear the state’s evidence. The 
lower court again ruled the Idaho Pub 
lic Utilities 
be enjoined. In its 


sent it 


Commission order should 
latest ruling, the 
state supreme court held the evidence 
presented by the state was irrelevant 
to such a hearing. 

The appeal concerned only the tem- 
porary injunction. The commission 
heard the case twice, and rejected the 
increase both times. 
States 
state supreme court 


The 


commission’s 


Mountain 
to the 


second 


appealed directly 
after the 
rejection. high 


knocked out the 


court 
main 
basis for denying the increase. 

The state then petitioned for a re 
hearing, and the court has heard oral 
arguments on that phase of the case, 
but has not yet handed down a ruling. 
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Indiana Commission Approves 
Purchase of Two Companies 

Purchase of the Nappanee Telephone 
Co., by Citizens Telephone Co., Deca 
tur, has been approved by the Indiana 
Public Service Commission. 

The commission at the same time ap- 
purchase of the Tele- 
phone Co. by Citizens. 

Charles D. 
general manager of Citizens, said each 
of the three 
ducted as separate corporations, with 
individual offices. 


proved Ai gos 


Ehinger, president and 


companies will be con- 
Citizens, owning all 
stock in all three, will combine the en- 
gineering, purchasing and auditing 
jobs into a single unit, it was reported. 
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Asks Rate Relief in Missouri 

The K. L. M. 
Hill, recently petitioned the 
Public Service Commission for an in 


Rich 


Missouri 


Telephone Co., 


crease in rates. 
VV 


Minnesota Company to Sell 
The Minnesota & Ware- 
house Commission on Mar. 15 author- 
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Railroad 

















ized the Winthrop Telephone Co. to 
purchase the Peoples Independent Tele- 


phone Co., also of Winthrop. 
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Kansas Company Authorized 
To Increase Rates 


The Kansas Corporation Commission 
on Mar. 2 granted a rate 
the Goessell Telephone Co. 
pany asked 


increase to 
The 


for increases totaling $2,- 


com- 


452 a year. The commission granted an 


increase of $1,373 a year. 
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North Carolina Company Gains 
Rate Raise of $101,000 

The Norfolk & Carolina Telephone 
Co., Elizabeth City, was authorized by 
the North Carolina Utilities 
Mar. 15 to increase its rates 
by $101,000 annually, effective on bills 
beginning Apr. 1 (TELEPHONY, Dec. 4, 
1954, p. 57). 

The company had requested an an- 
nual increase of $159,165.60. 


Commis- 
sion on 


The commission said the increase it 
approved would give the company a 
return of 6 per cent on its investment, 
which it held to be sufficient. 

The company reported that it 
earning a return of only 3.67 per cent 
under its 


was 
present invest- 
ment, and that it would earn 6.65 per 
cent if the 
proved. 
The order stated 
that its study of the evidence indicated 
that the company is earning 4.04 per 
cent on its 


rates on its 


proposed rates were ap- 


commission in its 


investment under present 
would have earned 6.7 per 
cent if the company-proposed rates 
were adopted. It said that the 6.7 per 
cent return would be in 
what the commission 


just and reasonable.” 


rates, and 


excess of 
considers “fair, 
Monthly exchange rates according to 
one, two, four and multi-party service, 
were listed. 
At Elizabeth 
were 


City business rates 

from $6.75, $5.25, $4.25 
to $8.50, $7.00, $5.75 and 
$4.75. Residence rates were raised from 
$5.00, $3.25, $2.75 and $2.00, to $4.75, 
$3.80, $3.10 and $3.00. The company 
had suggested $9.75, $8.25, $7.50 and 
$5.00 for business service; and $5.50, 
$4.25 $3.75 and $3.75 for 
service. 

At Edenton, business rates 
raised from $5.75, $4.25, $3.50 and 
$2.75, to $7.00, $5.75, $4.75 and $4.25; 
and residence rates from $3.75, $3.00, 
$2.50 and $2.00, to $4.40, $3.40, $2.90 
and $2.90. 


raised 
and $2.75, 


residence 


were 


At Hertford and Manteo, the present 
rates are $4.50, $3.75, $3.00, and $2.50 
for business service; and $3.50, $2.75, 
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and 
new 


$2.50 $2.00 for residence service. 
The rates will be $6.25, $5.25, 
$4.50 and $3.75 for business; and $4.15, 
$3.25, $2.75 and $2.75 for 


subscribers. 


residence 


At Sunbury and Coinjock, business 
rates were raised from $4.00, $3.25, 
$2.50 and $2.50, to $5.75, $4.75, $4.00 
and $3.50. Residence rates were raised 
from $3.00, $2.50, $2.00 and $2.00, to 
$4.00, $3.25, $2.75 and $2.75. 

Kill Devil Hills rates 
$12.50, $10.00, $8.00 
business _ service, 
$6.00 


left at 
and $6.00 for 
$10,00, $8.00, 


residence service. 
VV 
Increases Totaling $125,000 


Granted Virginia Independent 
The 


sion 


were 


and 


and $5.00 for 


Virginia Corporation Commis- 
recently approved rates for the 
Tidewater Telephone Co., Warsaw, 
which will bring in about $125,000 in 
additional gross revenues (TELEPHONY, 
Nov. 27, 1954, p. 32). 


These are the increases approved by 
the commission: 


Business—One-party, from $5.00 to 
$7.00; two-party, $4.25 to $6.25; four- 
party, $3.50 to $5.50; multiparty, $3.50 
to $5.50. 


Residence—One-party, from $4.00 to 
$4.50; two-party, $3.50 to $4.00; four- 
party, $3.00 to $3.50; multiparty, $3.00 
to $3.50. 
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North Carolina Independent 
Gets Permission to Raise Rates 

The Hickory Telephone Co. 
the North Carolina Utilities 
sion on Mar. 18 for permission to in- 
crease its rates $186,022 a year, de- 
claring that it needs the additional 
revenue to enable it to earn a fair 
return on its investment. The company 
was turned down on a previous request 
for a rate raise (TELEPHONY, Aug. 7, 
1954, p. 32). 


asked 
Commis- 


The company said that the requested 
rates would give it a return of 7.01 
per cent, compared with its present re- 
turn of only 3.4 per cent. 

The 


income 


proposed rates would increase 
$158,461 a year at Hickory, 
$2,5757 at Hildebran, $9,313 at Granite 
Falls and $15,570 at Valdese. 


At Hickory, one-party business rates 
would be increased from $6.50 to 
$10.90. One-party residence rates 


Qo” 


would go from $3.75 to $6.00. 


Granite Falls’ business rates for one- 
party lines would be raised from $4.00 
to $6.25. 


At Valdese, one-party business rates 
would go from $4.50 to $7.50, and resi- 
dence rates from $2.75 to $4.10. 


Westerly (R. I.) Independent 
Asks $65,000 Rate Raise 

The Westerly (R. I.) Automati 
Telephone Co. application for increased 
rates was heard on Mar. 7 by the 
Rhode Public Utility Admini 
tration. 

Elmer L. president and 
general manager of the company, testi 
fied that with the 
company would 


Island 


Cushman, 


rates the 
realize added = gross 
revenue of $65,000 but only about $35, 


increased 


000 in net earnings. 

Of the proposed $65,000 increase, 
$49,400 would be paid by Rhode Island 
users. A similar increase is proposed 
for Connecticut subscribers served by 
the Westerly company, but the Con- 
necticut Public Utilities 
has withheld action 
Island 


Commission 
pending a Rhode 
decision, it was reported. 

Mr. Cushman added that if the pay 
station increased, othe 
rates must be raised to produce $2,000 
additional. 


rate is not 


Westerly Automatic, he 
8,451 telephones in Rhode Island and 
Connecticut, of which 2,056 are located 
in Connecticut. 


said, serves 


VV 
Mrs. Workman to Attend 
Hawaiian Pioneer Meeting 
The John A. Balch Chapter of the 
Independent Telephone Pioneer Associ- 
ation (IPTA), composed of Independ- 
ent telephone pioneers in the Hawaiian 


Islands, is busily preparing for the 
arrival of Mrs. Mayme Workman of 
Springfield, Ill., ITPA executive sec- 
retary, who will arrive in Honolulu 


on Apr. 16 for a stay of 10 days. 

An itinerary has been worked out 
which will take her to all of the majo) 
islands of the Hawaiian group, where 
she will talk with telephone people, and 
do some sightseeing too. From all re- 
ports, a very interesting program has 
been arranged for her on each of the 
four islands she will visit. 

In Honolulu, a feature of her visit 
will be her presence at the annual ban- 
quet of the John A. Balch Chapter, to 
be held on Apr. 23. 


Vv 


Continental Telephone Plans 
Common Stock Issue 


Continental Telephone Co. has filed 
with the Securities and Exchange Com- 
mission, Washington, D. C., a registra- 
tion statement covering a 
issue of 243,060 shares of its common 
stock which will be offered to its pres- 
ent stockholders on the basis of 1 new 
share for each 4 presently held at a 
price to be later determined. 


proposed 


The proceeds of the proposed issue 
by Continental Telephone Co. will be 
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used principally to finance property 
and plant additions of its telephone 
operating subsidiaries. Negotiations are 
in process with a group of investment 
bankers headed by White, Weld & Co., 
The First Boston Corp. and W. C. 
Pitfield & Co., Ine., looking to the 
underwriting of the shares not taken 
up under the subscription offer. 


VV 


REA's Nelsen Issues Statement 
On Hoover Commission Report 

The Rural Electrification Adminis- 
tration on Mar. 15 released the fol- 
lowing statement by Ancher Nelsen, 
REA Administrator, concerning refer- 
ences to REA in the Hoover Commis- 
sion report on lending agencies. Mr. 
Nelsen said: 

“On the basis of a preliminary re- 
view of the Hoover Commission report 
on lending agencies, we feel that it 
tends to oversimply what is actually 
an extremely complex matter. We are 
interested in a more self-reliant rural 
electrification program, but believe any 
changes should be very carefully 
worked out by discussions with REA 
borrowers throughout the country. 

“We were interested to note that 
Attorney General Brownell, a member 
of the commission, dissents from the 
recommendations relating to the Rural 
Electrification Administration, saying 
that he does not believe there has been 
sufficient study to determine the effect 
the recommendations would have on 
REA. 

“We will, of course, give careful 
study to the report and to the possible 
effect of its recommendations in the 
light of our long-range objective of 
assuring America’s farmers of a con- 
tinuing adequate supply of low-cost 
electric power and of good telephone 
service. When we have done this, we 
will confer with Secretary of Agricul- 
ture Benson, who recognizes what a 
forward-looking program of rural elec- 
trification can contribute to a sound 
agricultural economy. 

“The commission reports its findings 
to the Congress, and any legislation to 
implement its recommendations is up 
to the Congress. I assume that if any 
legislation relating to REA is proposed 
as a result of this report, we will be 
called by the appropriate committee 
of the Congress to express our views.” 
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More Telephones in Turkey 

In Turkey, telephone facilities were 
expanded from 68,000 subscribers in 
1950 to 123,000 in 1954, at a cost of 
$16,780,000 spent between 1951 and 
1954. Another 13,750,000 is provided 
for 1955. 
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Pu astic insulated wires within a jacket are 
proving to have definite electrical and economical 
advantages. However, this thermoplastic insulation 

must not be subjected to concentrated stresses. Ordinary 
support fittings are not suitable for this type of cable. 
THE ANSWER: PLP Dead-Ends and Tangent Support Line 
Guards used as shown above protect while firmly holding 
cable in an elongated grip, in which the unit pressure is 
small because of the large area of the gripping surface. 
For details of their exclusive advantages, 

ask your Distributor or write us for Descriptive 


and Technical Data. 


PREFORMED LINE PRODUCTS COMPANY 
5349 St. Clair Avenue « Cleveland 3, Ohio 

















NOW... CHANCE 
PIKE POLES 
ARE LAMINATED! 


* = 
For greater uniformity... 
se idi 7 
greater rigidity: 
Now...Chance Pike Poles are made by bonding 
together carefully selected Douglas fir boards. 
Laminated Pike Poles have many advantages 
over the old, single board pike pole. They re 
more rigid. They’re more uniform. Each board 
reinforces the other. 
































STANDARD 
PIKE 


SAFETY 
PIKE 


SAFETY PIKE — Point 
can be reversed as 
shown in circle, for safe- 
ty in handling and trans- 
porting between jobs. 


PLASTIC 
PROTECTED 


Chance laminated 

Pike Poles are availa- 
ble with tough Maplac 
plastic coating. Splin- 
tering of the wood is 
eliminated. Lost-time 
hand injuries,caused by 
splinters, are avoided. 
iT PAYS TO BUY 
HIGH QUALITY INA 
PIKE POLE. Only ona 
Chance pike pole will you 
find the steel reinforced 
butt which protects the 
end of the pike. And only 
laminated Chance pike 
poles are available with 
Maplac protection. 
Write for the full story 
today. 


Gyn 


ier Pac S 


A:-B-CHANCE CO- 


CENTRALIA, MISSOURI 
SAN FRANCISCO, CALIFORNIA 


36 


BASIS OF REGULATION 


Continued 


field Case and the Hope Natural Gas 
Case. The Bluefield Case mentions as 
one of the criteria the ability to attract 
capital. The same is part of the end 
result test of the Hope Case. 

This theory overlooks completely the 
basic test of fair return prescribed in 
the Bluefield Case, namely, “earnings 
equal to that generally being made at 
the same time and in the same general 
part of the country on investments in 
other business undertakings which are 
attended by corresponding risks and 
uncertainties.” 

And in the Hope Case the attraction 
of capital criterion is only one of sev- 
eral, including maintaining the finan- 
cial integrity of the company and com- 
pensation of its investors for the risks 
assumed. Any sacrifice of the invest- 
ment of present security holders to 
attract new capital would scarcely seem 
consistent with these other basic re- 
quirements. 

And, finally, here’s a honey which 
has been used quite consistently by the 
They take 
of the cost of 
combine them, using 
weightings derived from book capital 
structure ratios rather than from 
weightings derived from the 
prices. 


Federal Power Commission. 
the market evidences 
money, but 


market 
This is really a very neat trick 
because it can be demonstrated that if 
the resulting rate of return is applied 
to an original cost type rate base, and 
the test company’s yield 
earnings price 


rates and 
similar to 
those used for comparison, it will in- 
variably result in the 
for a rate 


ratios are 


indicated need 
reduction so long as the 
market value of the securities is in ex- 
cess of the book value of the same 
securities. 


Utilities Must Share Blame 


Not only have fair rates of return 
been miscomputed and the rate base 
been whittled down by both ignoring 
the effects of inflation and by making 
excessive deductions for depreciation, 
but expenses have come in for their 
share of attention, and too often legiti- 
mate expenses have been allowed at less 
than the true cost levels or been dis- 
allowed altogether. These include de- 
preciation expenses, some taxes—es- 
pecially excess profits taxes, dues and 
donations, 
larly past 
public 
pense. 


pension expense — particu- 
pension liability, 
relations and advertising ex- 
These are but a few, but they 
serve to illustrate the attack and the 
magnitude of the job of obtaining 
sound regulatory treatment. 


service 


The utility companies have to share 


from page 19 


the blame for the widespread adoption 
of these unsound theories and prac- 
tices. First, they did not, in any con- 
certed fashion, vigorously fight the 
application of these theories and prac- 
tices. In part this was due to the fact 
that price levels were relatively stable 
at that time. 

Then, for electric utilities at least, 
technological progress had been so 
rapid that the result of a particular 
rate action had not often had long- 
term significance. Initially the utility 
companies were not far-sighted enough 
to see how the use of these unsound 
theories and practices might endanger 
the very foundations of private owner- 
ship in the utility industry. A growing 
segment of the industry is quite aware 
of that danger now. 


The existence and prevalence of these 
unsound theories and practices, while 
regrettable, is not something to cry 
about. Rather the solution lies in 
clear-cut recognition of the situation, 
sound thinking out of the 
facts, 


economic 
adequate preparation of proof 
and meeting the issues squarely, head 
on. Concerted and aggressive action on 
these lines cannot fail to produce a 
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Guy and Messenger Strand | 


IN THE FIELD as in laboratory tests 
. - » @rapo Galvanized Steel Strand 
proves itself capable of withstanding 
severe punishment. Steel’s inherent 
strength and durability are combined 
with definite economies in every size 
and grade of @rapo Steel Strand. 
You'll find the heavy, ductile, tightly- 
bonded zinc coatings, applied by the 
famous @rapo Galvanizing Process, pro- 
vide lasting protection against corrosion. 





Contact your jobber of Crapo 
Galvanized Products or write 
direct for further information! 


INDIANA 


STEEL -&2 WIRE COMPANY 
MUNCIE, INDIANA 
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trend toward more equitable and more 
sound rate regulation. 


New Problems Arise 


Not only do we have the job of cor- 
recting unsound practices which have 
crept into much of public utility regu- 
lation in the past 20 years, we have 
got some new problems for which we 
must promptly plan sound solutions 
and then develop the necessary sup- 
port to sell these solutions to the regu- 
latory bodies. Prominent among these 
new problems are first those relating 
to the measurement of depreciation ex- 
pense when there are long-term or per- 
manent changes in the purchasing 
power of the dollar, and second are the 
problems growing out of the changes 
in methods of computing depreciation 
expense for tax purposes provided in 
the 1954 revisions of the Internal Rev- 
enue Code. 


We will not have time here to fully 
analyze both of these new areas of 
problems but the first of these, i.e., the 
effects of inflation on the measurement 
of depreciation expense, is so important 
we ought to discuss it a little. 

Depreciation accounting based on the 
original cost of property does not 
charge the true cost of property being 
consumed when there has been a sub- 
stantial change in the value of the 
dollar. Yet the original cost basis is 
that prescribed by presently accepted 
methods of accounting for depreciation 
and this basis is required in the com- 
putation of depreciation for tax pur- 
poses. It is becoming recognized in 
more and more areas that this is a 
glaring defect in the currently accepted 
accounting practices. Yet, we are only 
in the education phases of meeting the 
problem now. There is much education 
yet to be done. Only a few companies 
are mentioning the matter in their an- 
nual report to stockholders, and ex- 
tremely few, among utilities at least, 
are moving aggressively to change the 
practice. 


Unsound Pricing Policies 

Assume a situation where there has 
been a decline of, say, 50 per cent of 
the purchasing power of the dollar. In 
this case, if depreciation is based on 
original cost of the property, the num- 
ber of dollars charged would then be 
able to restore, and thus be equivalent 
to, only half as much property as that 
whose enocomic consumption was in- 
tended to be charged to the year. Thus, 
in this situation, property assets are 
being used up at a faster long-term 
average rate than that at which com- 
pensation is provided through current 
depreciation charges. If continued, this 
would mean a progressive impairment 
of the capital assets due to inadequate 
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With labor and maintenance costs much higher 
today than some years ago, it is natural for tele- 
phone companies to insist on installing drop wire 
that will give long service. Dependability in 
Lowell's complete line of Telephone Wires is 
assured by a technical staff using many physical 
tests to determine the effect of heat, aging, ten- 
sile strength, compression, cold, acids, oils, mois- 
ture and abrasion. Tensile test machine at right 
which tests for adhesion enables us to guarantee 
that the adhesion bond between the insulation 
and conductor is stronger than the conductor 
itself. 





Compression testing is essential in high grade insulated tele- 
phone wires. All Lowell parallel neoprene jacketed drop wire is 
tested in our laboratory to withstand pressure of 2000 Ibs. or more 
before the insulation jackets are crushed. Since resistance to com- 
pression determines the quality of the adhesion these tests prove 
that Lowell Drop Wire will stand the crushing action of the 
P Clamp without cracking of the insulation or jacket, thus insuring 
dependability and long life in service. 


“Fine Wires Only” 


suvueuwens 




















YH f/ 
WAVELL 








BOOTH 














© More Revenue ... the brilliant 
yellow dome is easily found, 
night or day. 

© Pilfering and Vandalism .. . is 
prevented by the vigilant in- 
terior flood of light. 

© Reduced Shipping and Storage 
Space. 

© Easy, Rapid Repair of dam- 
aged operating booths. 

¢ Yellow Dome Is Illuminated 
Automatically. 

© Interior of Booth Is Lighted 
Automatically. 
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restoration of the loss occurring 
through depreciation. 

Can anyone deny that when this 
occurs depreciation charges have un- 
derstated the true costs? 

This deficiency in recognizing the full 
costs of depreciation results in over- 
statement of income. The overstated 
income in turn results in income taxes 
in part assessing an undue capital levy. 
It results in unsound pricing policies 
in rate regulation unless correction is 
made. 

From the standpoint of the respon- 
sibilities of management of a utility 
operation, there are also some very 
specific reasons for concern: 


First, in order to properly discharge 
its responsibilities, management itself 
must know the true results of opera- 
tions. What were the true costs? And 
what were the true earnings? If tra- 
ditional accounting practice fails to re- 
flect some of the costs, and earnings 
are correspondingly inflated, and man- 
agement doesn’t know this or know the 
magnitude of the effect, how can it 
soundly fix wage policies, rate policies, 
or dividend policies, to name a few? 

Second, one of the prime responsi- 
bilities of management in discharging 
the matters the owners of the business 
have entrusted to management’s care 
is to ensure conservation of the assets 
of the enterprise. 


Certainly no management could 
soundly feel that it was meeting these 
obligations if it was paying out capital 
in the guise of dividends. 

If the management of my company 
were to make erroneous decisions on 
important policy matters, or to pay out 
capital in the guise of dividends, be- 
cause it didn’t know the true results 
of operations, it would be no salve to 
my conscience to know that the books 
of account had been kept “in conform- 
ity with accepted accounting principles 
applied on a basis consistent with that 
of the preceding year.” 


Relatively A Simple Matter 

Determining the amount of true or 
economic depreciation is a_ relatively 
simple matter. It involves an adjust- 
ment of the original cost depreciation 
for the change in the purchasing power 
of the dollar which has taken place sub- 
sequent to the date of origin of the 
various vintages of property. Use of 
the adjusted basis is necessary for us 
to know the true results of operation. 
Its use should be allowed for tax pur- 
poses in order that taxes may be levied 
on true income and not be in part, as 
at present, a levy on capital. Finally, 
recognition of the true depreciation ex- 
pense should be given by rate regula- 
tory bodies in fixing rates. 

With respect to this latter, I believe 
gaining recognition in rate-making is 
more a matter of proof of the magni- 


tude of the true expense than it is a 
matter requiring change in regulatory 
law. However, we can’t adequately 
make that proof unless we first fully 
understand the economic facts in the 
matter and can soundly develop the 
magnitude of the true costs of depre- 
ciation. Self-education is the first pre- 
requisite. 

Yes, regulation has veered a long 
way from its fundamental purpose of 
providing a substitute for competition. 
Not only do we have substantial prob- 
lems in correcting much of the trend 
of the past 20 years, we have got the 
new problems we have mentioned, 
among others, which are added to 
make the job even tougher. Before we 
consider the nature of the job that lies 
ahead of us, let’s first take a look at 
what it all adds up to. Where do we 
really currently stand? 


Financial Deterioration 

What I am about to say may shock 
some of you, but I think the facts 
clearly demonstrate that the utility in- 
dustry in general has made a substan- 
tial start down the road of financial 
deterioration. This trend, if unchecked 
by aggressive action to restore earn- 
ings to more adequate levels and main- 
tain them at such levels, is bound to 
have the most serious of ultimate con- 
There fortunately is some 
evidence that the trend is beginning to 
be checked, but the counteraction to 
date hasn’t been adequate. 


sequences. 


Not only are present utility earnings 
in general demonstrably inadequate by 
objective comparison with the earnings 
of comparable unregulated industry, 
but due to the defects we have men- 
tioned in the accepted accounting prac- 
tices of measuring income our financial 
statements show earnings that are ma- 
terially in excess of true earnings—in 
fact, so much in excess of true earn- 
ings that some companies are actually 
paying out capital in the guise of divi- 
dends. Based on some studies we have 
made of typical utility companies, any 
company which today is paying out 
more than 75 per cent of its reported 
earnings in dividends had better take 
a good look to check whether it is not, 
in fact, paying out capital in the guise 
of dividends. I am sure that some com- 
panies are, and perhaps unknowingly. 
The assets of such enterprises are thus 
being dissipated, perhaps slowly, but 
none the less surely. 

Obviously, this situation cannot be 
permitted long to continue if we are 
to maintain the economic health of our 
industry sufficient to soundly meet, as 
a free enterprise system, the challenge 
presented by the tremendous growth 
potential we are now experiencing and 
which continues to lie ahead of us. 
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Too Few Recognize Situation 

The sad part of the picture is that 
there are far too few utility executives, 
even financial executives, who are as 
fully aware of the existence and the 
effects of this situation as they should 
be to soundly meet the challenge. 

These statements which 
some of you may receive with a bit of 
disbelief. So let’s look at 
tistics. 


are strong 


some _ sta- 


Since 1940, 
dustrial earnings has increased 41 per 
cent, that is up to the first quarter of 
1954, while during the same period pur- 


purchasing power of in- 


chasing power of utility earnings has 
declined 20 per cent. This comparison 
becomes even more significant and 


startling when it is realized that earn- 
ings computed today under present ac- 
counting methods substantially 
overstated. This doesn’t indicate a very 
attractive picture with respect to the 
financial progress of our industry. It 
the result of regulation which has gone 
much further than providing a substi- 
tute for competition. 

Now, what is the nature of the job 
? The first job obviously is 


are 


ahead of us? 
to ourselves know the facts; second, to 
develop sound proof of every issue in- 
volved in a 
next, to develop a defense 
against the type of evidence likely in 
the particular jurisdiction to be offered 
in opposition. I believe also the history 
of the past gives ample illustration of 
the hazard of claiming too much. The 
responsibility of management to prove 
a good case cannot be over-emphasized. 
The job of proof is admittedly 
tougher when 
what you must end up with. If 
is no fat in your 


prospective rate action; 


sound 


much 
your claims are exactly 
there 
claims you obviously 
cannot afford to lose on even one 


issue 
of importance. Tough as it is, I am 
convinced that this is the only sound 


course to pursue. 


witnout ob- 


commission 


It is, almost 
vious to the 


exception, 
and others 


when a company is over-claiming. In 
contrast, a history of never over-claim- 
ing, and a consistent practice of intro- 
ducing compelling that the 
may be confident its 
sion, if it holds, for you 
upset in a higher 
bound in the 
some 


proof so 
commission deci- 
not be 
court on appeal, is 
run to 


will 


long pay hand- 
successful rate ac- 


of the 


many 


dividends in 
The history recent cases 
that utilities are ag- 
gressively following such a course, and 
the amounts of 
which have been gained are gratifying. 


tions. 
indicates 
small 


even progress 


It is not enough to seek and obtain 
sound regulatory 
practices in 
There 


consideration and 


your own jurisdiction. 
must be 


of sound 


widespread acceptance 


economics in rate regulation 
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Why Pay 3 MEN to Watch Your Line Crew Work? 











TEL- E- LECT unig tes 


If you’re using 5-man crews and old fashioned utility equipment 
(even on 55 chassis) you've got three extra men on most jobs! 


With Tel-E-Lect equipped trucks 
you'll discover the great time and 
money saving advantages of 2-man 
construction trucks. Leading pub- 
lic utility companies throughout 
the country are now using 2-man 
trucks to do a large share of the 
work once performed by 5-man 
and they’re realizing in- 
creased profits in the process. 
Your 2-man crew won’t work 
any harder, but they’ll produce 
more and do it faster than many 


THE TEL-E-LECT 
COMBINATION BODY 


Thiscomplete package consists of a rug- 
ged steel body, stowaway derrick, winch 
and drive, pole hole digger and drive and 
rapid forward-reverse transmission. 
Three simple installation steps by your 
local mechanic puts the Combination 
Body on your truck chassis regardless of 
make or model. You simply install power 
take-off . mount body and connect 
power drive . . . and install cab controls. 
It’s now ready to go to work! 





5-man crews. You see, Tel-E-Lect 
builds the services of three men 
into its utility truck equipment. 
Tel-E-Lect equipment provides 
new power features that require 
only two men to perform the tasks 
once done by five! 

The 2-man construction equip- 
ment described here lets you put 
smaller crews on everyday jobs 


while freeing big crews and big 
equipment for the really tough 
highline jobs. 





~ A Tel-E-Lect all steel Combination Body is completely equipped 


with Stowaway derrick, digger and power units 


a model 2-man 


construction truck. 


Re 


Front mounted Tel-E-Lect "T” 
Hole Digger gives this utility truck 2-man versatility. 


TEL-E-LECT SELF-STORING 
DERRICK CONVERSION KITS 


An entirely new concept of derrick stor- 
age eliminates the hazards once involved 


in derrick erection and take-down. Your 
front mounted ‘‘A”’ or ‘“T”’ frame der- 
rick stores on top of the truck—doesn’t 


use valuable body space for storage. 
Your truck’s winch supplies power to 
raise or lower derrick. With a double 
drum winch you'll get “‘live-boom”’ flexi- 
bility and witha single drum winch you'll 
get easily adjustable derrick elevation! 
This low cost unit fits any truck with or 
without body and is quickly installed 


Tel-E-Lect provides other kits for indi- 
vidual requirements. Write us about 
ony of your utility truck problems. 






frame pare and Tel. E. Lect Pole 


WINCH, DIGGER AND DRIVE KITS 
FOR ALL POPULAR-MAKE TRUCKS 


A series of easily installed Tel-Fk-Lect 
kits make it possible to install derricks, 
diggers and power drives at the front of 
your present utility truck. The flexibility 
and economy of 2-man operation can be 
extended to any size or model of Inter- 
national 4x4, Ford, Chevrolet, GMC, 
Dodge or other truck. 

“These Tel-E-Lect kits are 
» specifically for the particular truck on 
@ which they will be installed. Each kit 
contains every part needed for easy in- 
stallation by your local mechanic. 


de signed 


This 2-man construction truck 
features a front mounted Tel- 
E-Lect T-45 derrick and Tel- 
E-Lect Self Storing Derrick 
Conversion. The derrick is 
shown in its stored position in 


TEL-E-LECT propucts, Inc. 


10007 Minnetonka Bivd., Minneapolis 16, Minnesota 
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The offset 
hinge gives 
greater 
leverage 





Pat. Pend. 


*KLEIN KUT PLIERS 


for both regular and 
heavy-duty cutting 


It was Klein that produced the first 
and still the finest regular side-cut- 
ting plier. Klein also gave the in- 
dustry the modern, streamlined 
version so much in demand. 

And it’s Klein again with a new, 
high leverage cutting plier for light- 
or heavy-gauge wire, including No. 2 
weatherproof hard drawn solid cop- 
per wire, and A.C.S.R. 

There’s no extra hinging of any 
kind—no uncomfortable wide-spread 
handles—with this new Klein-Kut 
Plier. The offset hinge permits the 
extra-high leverage and operation is 
as smooth and easy as with any other 
Klein Plier. Forged from high-grade 
tool steel, individually fitted, tem- 
pered, adjusted and tested. Ask for No. 
213-9 N.E. for streamlined pattern. 


Regular pattern available 
Same high-leverage design, but in 

the original Klein side-cutting 
pattern. Ask for No. 213-9. 


Write for free Copy of Bulletin 1054 
*Trade Mark 


ASK YOUR SUPPLIER 


Foreign Distributor: Inter- 
national Standard Electric 
Corp.. New York. 








"Since 1857”’ 


a KLEIN cmon 


* CHICAGO 45. IL 
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before the problem will really be solved. 
For example, in Ohio we have what I 
believe to be a sound regulatory for- 
mula prescribed by statute; and ex- 
perience shows that it has produced 
both low rates for consumers and sound 
healthy utility companies. Yet, in Ohio 
today, the rates of my company are 
regulated in fact more by competition 
than by the regulatory formula in the 
State. 

We must as a matter of sound busi- 
ness judgment keep our rates appro- 
priately in line with rates charged in 
other areas. This is particularly im- 
portant in competing for industrial 
business. The regulatory practice and 
other states have an indirect, 
but significant, effect on rates which 
can be charged in other areas. Thus 
the problem becomes an industry-wide 
problem as well as an individual com- 
pany problem. 


laws in 


Our responsibility as utility execu- 
tives is both individually and as an 
industry to help shape current and fu- 
ture rate regulation into proper chan- 
nels, where the sound application of 
the economic principles of the Ameri- 
can system will result in equity for 
both the investor and the 
The problems are tough 
challenge. 


consumer. 
but that’s our 


Vv 


Kansas Company Stockholders 
Give Tentative OK to Sale 

Sale of the German Valley Telephone 
Co., Hudson, Kan., serving 152 sub- 
scribers, to the Sterling Telephone Co. 
has been authorized by a group of 
stockholders, if a suitable contract can 
be negotiated. 

Twenty-seven stockholders voted to 
give the company’s directors authority 
to negotiate a deal with Howard Cull- 


bertson, owner of the com- 


Sterling 
pany. 


Vv 


Rochester (N. Y.) Company Sets 
Revenue Record; Net Down 
Operating revenues of Rochester Tel- 
ephone Corp. set an all-time record last 
year with $17,130,521 as compared with 
$16,293,375 the previous year, the com- 
pany reported. 
amounted to 


Net earnings, however, 
$1,256,941, or 
common stock, as com- 
pared with $1,258,708, or $1.23 a share 
in 1958. 


$1.22 a 


share on the 


Value of the plant rose $5,827,883 to 
$53,442,284. Number of telephones in 
service increased from 218,724 to 229,- 
aed 

President Campbell re- 
ported that and taxes 
faster than revenues, so the company 
had to ask for a rate 
went into effect Jan. 1. 


Donald H. 
expenses 


rose 


increase which 





Lincoln (Neb.) Company 
Makes Staff Changes 

J. L. Lyne, outside plant engine: 
of The (Neb.) Telephone & 
Telegraph Co., retired Apr. 1 after 41 
years in the telephone business and has 
been succeeded by B. A. 
merly am engineer. 
nounced by P. H. 
neer. 

R. V.. Clifford, chief clerk in the 
company’s construction department, 


Lincoln 


Isaman, fo 
This has been ar 
Henson, chief engi 


will become an engineer in the outside 
plant division, and O. D. Spencer, fo: 
merly a draftsman, will become an engi 
neering assistant in field engineering. 

Mr. Lyne started with the company 
as a groundman at 1914 
and later was a shopman and combina- 
tionman before Lincoln in 
1919 as a clerk in the plant enginee? 
ing department. He 
draftsman 
ment 


Hastings in 
moving to 
later became a 
in the engineering depart 
and was advanced to 
plant engineer in 1923. 
Mr. Isaman first 
Hastings in 19385 as a 


outside 
was employed at 
groundman, 
becoming a testboardman in 1937 and 
1942. In 1946, 
he moved to Humboldt as manager and 
became an 
Lincoln in 


a switchboardman in 
engineering assistant at 
1948 and an engineer last 
He now advances to the super- 
visory position of outside plant engi 
neer. 


year. 


Mr. Clifford has been with the com- 
pany since 1930 when he was employed 
in the engineering 
clerk. He 


construction 


department as a 
chief clerk in the 
department in 1942 and 
now becomes an engineer in the engi 


became 


neering department. 

Mr. Spencer joined the company in 
draftsman 
will 


1952 as a and in his new 


field 
engineering 


position be assigned to the 


engineering forces as an 


assistant. 


Vv 
Plan to Buy Missouri Company 
The Green Hills Telephone Corp., 


Breckenridge, Mo., has entered into a 
with PF. . 
Cowgill Telephone Co., 
for purchase of the latter exchange, 
subject to approval of the REA, Trav 
Harper, Hills 


sales agreement Cross, 


owner of the 


manager of the Green 


company, has announced. 
VV 
Canadian Telephones Doubled 
There were about 24 telephones for 
Canada at the 
end of 1953, twice as many as in 1939. 
VV 
>> It has said that 


federal aid is like sending your wheat 


every 100 persons in 


been asking for 


to the mill and only getting your bag 


back. 
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It costs less 
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---LESS to inStall 
---LESS to maintain 
---LESS over the years 
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TELEPHONE LINE WIRE 


Any way you look at it, Copperweld* O-Eighty- 
Thirty is your best buy for subscriber loops 
and secondary toll lines. It won’t rust . . . gives 
longer service . . . permits safer long spans... 
and requires fewer poles and accessories. What’s 
more, Copperweld “talks better’ than any 
other high-strength conductor. For prices, sag 


data and staking tables, write us today. 
*Trade Mark 


COPPERWELD STEEL COMPANY 
WIRE AND CABLE DIVISION 
Glassport, Pa 
For Export: COPPERWELD STEEL INTERNATIONAL COMPANY, New York 


KED AND SOLD BY LEADING DISTRIBUTORS 
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Code Call 


a 

Just press the buttou 
With the Code Call Transmitter at the switchboard, the 
busy operator need no longer waste time locating per- 
sons away from desk or bench. She just presses the 
button on the WHEELOCK Code Call and a numerical 
code sounds off throughout the plant. The person be- 
ing paged then responds via the nearest telephone. 

The WHEELOCK Code Call is easy to install with 
any desired combination of chimes, bells, horns and 
other signalling devices. Write for Bulletin B4—4 


Engineering 


CODE CALLS 


Representatives 


SIGNAL 


ENGINEERING & MFG. CO 
1.ONG BRANCH, NEW JERSEY 


in Principal Cities 

















ALLEN KANDER 


Vegotiator 


FOR THE PURCHASE AND 
SALE OF INDEPENDENT 
TELEPHONE COMPANIES 


1701 K St.N.W. © Washington 6,D.C. * NA 8-3233 
Lincoln Building * New York 17,N.Y.°¢ MU 7-4242 


Walltower Bldg. + Kansas City 6,Mo. *« BA 6730 
Suite 108 
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General of SW Names New 
Public Relations Head 

F. E. Hightower, revenue department 
representative for General Telephone 
Co. of the Southwest, San Angelo, Tex., 
has been appointed to the newly-created 
position of public relations director fo 
the company, effective Mar. 1, it was 


es 





F. E. HIGHTOWER 


announced by W. G. Wright, president. 
He will be in charge of both public 
relations and advertising for the five- 
state area served by the company. 

In announcing Mr. Hightower’s ap- 
pointment, Mr. Wright explained that 
Glenn R. Williams, who has held the 
title of advertising manager, will now 
carry the title of public relations as- 
sistant and will continue to handle ad- 
vertising. Dick Post, who has carried 
the title of public relations manager, 
will be called public relations assistant 
and will continue to handle press rela- 
tions and information. The change in 
title and organization of the depart- 
ment is in keeping with the General 
Telephone System organizational plan 
for operating companies, Mr. Wright 
added. 

Mr. Hightower joined the staff of 
General in 1946 and has served in vari- 
ous capacities in the commercial and 
accounting departments and formerly 
was executive assistant in the treasury 
department and assistant secretary and 
assistant treasurer before becoming 
revenue development representative. 

A graduate of Texas Technological 


| College in Lubbock, Tex., where he re- 


ceived his BBA degree in accounting, 
Mr. Hightower also attended Amarillo 


| College and the University of Michi- 


gan. He is a naticnal director of the 
Junior Chamber of Commerce. 


Vv 


>> Someone has said that no man or 


any body of men is good enough or 
wise enough to dispense with the tonic 


of criticism. 


TELEPHONY 


> i ee a _" 








XUM 


lowa Owner Purchases | 
Third Independent 


R. Earl Grimm of Des Moines, Iowa, | 


Nee J/ISIBLE | FLEXOLINE 
has purchased the Elkhart, Iowa, Mu- 
tual Telephone Co., it was reported on for CENTRALIZED INFORMATION RECORDS 


Mar. 3. 


In announcing the purchase, Mr. 
Grimm, who also owns the Sheldahl 
and Slater Telephone Cos., said he plans 
to cut over the Elkhart system to dial 
service within 18 months at a cost of 
approximately $60,000. The new com- 
pany will be known as the Elkhart 
Telephone Co. 

Mr. and Mrs. Galen Freel have taken 
over operation of the exchange. 




















Speed up central information switchboard records. 
Make all of your telephone listings conveniently 
available to every information operator. 

With Acme FLEXOLINE Listing Equipment you 
have an up-to-the-minute record at all times, be- 
cause changes are made in records immediately 
upon installation or change in service. 








Revolving stands provide 
compactness and great capac- 

Homer Lewis of Slater is general ity—in single or double tier 
manager of the Slater, Sheldahl and units—from 7,000 to 147,600 
; ' listings. May be used on desk, 
Elkhart exchanges. switchboard or on pedestals. 


Desk stands, as individual 
units with up to 32,800 
listings capacity or banks 
of any number of stands, 
for greater capacity. 


Sheldahl was cut over to an auto- 
matic system last October. The Slater 
system will be cut over to automatic 
operation in 1956, Mr. Grimm said. 





Insite Index for small information 
lists or any other list. Used on key 








VV shelf or desk. Sizes and capacities 
from 350 to 2,500 listings. , 
° Send for illustrated 
Bell Now Links by Telephone desurigtive booklets 
106 Areas of the World Regardless of the type of switchboard you use or the TODAY! 
Radio-telephone service between the number of subscribers you have, there is an Acme Time- 
United States pe the Ascension Ie- Saving FLEXOLINE modern, hi-speed reference unit that 


poe 2 , will exactly meet your individual purpose. 
lands, a British possession in the cen- ’ 4 oe 


tral Atlantic, became available on Mar. eat nee 
15, according to an announcement by Bees visisce RECORDS, INC. CROZET. VIRGINIA 
the Long Lines Department of Ameri- 

can Telephone & Telegraph Co. 





District Offices and Representatives in Principal Cities 


The service will be provided in this 


country by the Long Sines Department, 
and in the Ascension Islands by Cable 
& Wireless, Ltd. we 


The rate, excluding tax, for a three- 
minute call between the Ascension Is- 
lands and any point in the United 
States is $12. 

With the addition of the Ascension 
Islands, the Bell System overseas serv- 
ice now links 106 countries and areas, 
or about 96 per cent of the world’s 
telephones. 
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General Telephone to Present 
La Croix Awards for Heroism 

A new plan to give General Tele- 
phone System employes recognition for 
acts of heroism and unusual meritori- 
ous achievement has been inaugurated. 

Four types of awards—known as the 
LaCroix Awards—will be presented to 
those individuals or groups who have 
performed such acts during a given 
calendar year. 





You'll be sure of years of trouble 
free service when your lines carry 
Armstrong Glass Insulators. Every 


one is carefully inspected as it 





comes off the production line to 
meet the same rigid standards. For 
details, call your supplier or write 
Armstrong Cork Co., Glass and 
Closure Division, 295 Fifth Ave.., 


New York 16, New York. 





These awards have been named for 
Morris F. LaCroix, chairman of the 
board of directors of the General Tele- 
phone Corp. 

In performing their daily tasks, tele- | (Armstrong GLASS TS RLS, w-Vee) 
phone men and women sometimes meet | 


opportunities to render services that go for communications . . . for power 
far beyond those required by their 


MARCH 26, 1955 











XUM 














® DROP e BRIDLE 


PREMIUM GRADE 
INSULATION — 
TOUGH, ENDURING 
NEOPRENE JACKET 


A COMBINATION HARD TO 
BEAT FOR LONG-RUN 
ECONOMY AND RELIABILITY 





« Oa 
wear) 


DISTRIBUTED BY 


Mewoce.;... 


KELLOGG SWITCHBOARD 
AND SUPPLY COMPANY 


A Division of International Telephone 


ond Telegraph Corporation 


MANUFACTURED BY 





GENERAL 
INSULATED 


WIRE WORKS, 
INC. 


PROVIDENCE, R. I. 











jobs. Emergencies arise—floods, fires, 
explosions, drownings, storms, colli- 
sions. In such emergencies, telephone 
people on or off the job have performed 
acts of unusual merit. These people 
will now be honored and rewarded 
for their deeds through the LaCroix 
Awards. 

The awards consist of the following: 

The LaCroix Gold Medal, with $1,000. 

The LaCroix Silver Medal, with $500. 

The LaCroix Bronze Medal, with $100. 

The LaCroix Certificate of Meri- 
torious Service, with $25. 

The LaCroix Gold Medal will be 
awarded to the employe or group of 
employes among all General compa- 
nies whose act of service is considered 
the most outstanding of the year. The 
selection will be made from among 
those employees who have earned the 
LaCroix Bronze Medal. 

A special committee, appointed by 
Donald C. Power, president of the 
General Telephone Corp., will make 
the award in New York as part of an 
appropriate ceremony honoring’ the 
recipient. 

General Telephone employes who 
have received the LaCroix Bronze 
Medal, and who have not been selected 
for the Gold Medal, are automatically 
eligible for the LaCroix Silver Medal. 
The same committee will choose both 
gold and silver medal recipients. The 
award will be made in New York in 
conjunction with the Gold Medal cere- 
mony. 

The LaCroix Bronze Medal will be 
given by each individual General Tele- 
phone company to- an employe, or 
group of employes, for an outstanding 
action or service. Those receiving the 
Bronze Medal are automatically eli- 
gible for consideration for the Gold or 
Silver Medal. 

General Telephone men and women 
who perform meritorious acts, and who 
do not receive a Bronze Medal, may 
receive a LaCroix Certificate of Meri- 
torious Service. Holders of these cer- 
tificates are not eligible for the Gold 
or Silver Medals. 


Vv 


C&D Batteries Forms 
Export Division 

C&D Batteries, Inc. of Conshohocken, 
Pa., has formed an export division 
under the supervision of Ballagh- 
Thrall, Inc., an export sales manage- 
ment firm. In making the announce- 
ment, S. W. Gibb, vice president in 
charge of sales for C&D, said the move 
was advisable in view of the increasing 
demand for C&D products from for- 
eign markets. 

The new division will be located at 
1010 Schaff Building, Philadelphia 2, 


Pa., and Paul Marshall of Ballagh- 


Thrall will be in charge of the opera 
tion. Formation of the new divisior 
follows closely the expansion program 
at C&D which included the opening of 
a new plant in November of last year 


Vv 


Stromberg Appoints Assistant 
Manager of Telephone Finance 

C. W. Pritchard, treasurer of the 
Stromberg-Carlson Co., has announced 
the appointment of G. Warren Scho 
maker as assistant manager of the 





G. W. SCHOMAKER 


company’s telephone finance depart- 
ment. Philip J. Lucier, assistant treas- 
urer, is manager of this department. 

Mr. Schomaker was born in Sydney, 
Australia, where he was educated at 
the Scots College and the Sydney Tech- 
nical College, majoring in mechanical 
engineering. He was associated with 
the Stromberg-Carlson Co. Ltd. of 
Australasia for four years before join- 
ing the telephone engineering depart- 
ment of the Rochester firm. He also 
served as Stromberg-Carlson’s _ tele- 
phone sales representative in the 
southern Indiana, Kentucky, and Ten- 
nessee territory, and as a regional tele- 
phone credit manager before becoming 
a member of the telephone finance de- 
partment. 


VV 


Exide Honors H. F. Sauer 

Herbert F. Sauer, who rose from 
office boy to become midwestern indus- 
trial sales manager, was honored re- 
cently at a testimonial dinner at the 
Illinois Athletic Club for completion of 
50 years of service with The Electric 
Storage Battery Co. 


Vv 


“We're going to quit spending money 
we do not have for things we do not 
need.”°-—CLARENCE CANNON, U. S. Rep- 


resentative from Missouri. 
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adds a new air of smartness 


helps you sell 


Pick the man with the most modern office in your area. Show him the colorful 
circular describing our new Cordless PBX, and he'll say, “That’s the board 
for me!” Our new Cordless PBX he/ps sell prospects because it brings the 
flair of tomorrow to today’s most attractive office—adds a new air of smartness 
to any surroundings. 


You'll want to mail our new PBX circular to every potential PBX user. It 
shows the dramatic effect of the bright red and green keys and ultra-modern 
cabinet. It gives full facts on both 10-line and 20-line models. (Both models 
offer all modern services, can be supplied for 24 or 48-volt operation, and for 
use with automatic, manual, or magneto trunks.) 





Like other telephone men, you'll find our dependable Cordless PBX simple 
to install, easy to maintain, a breeze to operate. Write: Automatic Electric 
Sales Corporation, 1033 W. Van Buren St., Chicago 7, or call HAvmarket 
1-4300. 

Promote profitable PBX service the easy way... 

send for a supply of Circular T-1793 today! 


<p ELECTRIC 
AUTOMATIL ELECTRIL 
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Automatic Electric Announces 
Executive Changes 

The Automatic Electric Group an- 
nounces that J. W. Shipman, formerly 
of its New York City offices, has been 
reassigned to the general offices in Chi- 
cago where he has been appointed com- 





J. W. SHIPMAN 


mercial manager of Automatic Electric 
Co., Automatic Electric Sales Corp., 
and International Automatic Electric 
Corp. 





R. W. McMICHAEL 


In his new position, Mr. Shipman 
will be responsible for all the usual 
commercial activities of these three 
companies. In addition he will become 
the Automatic Electric representative 
in the Telephone Equipment Manufac- 
turers Section of NEMA, and a mem- 
ber of the NEMA Import Committee. 

In assuming the foregoing positions, 
Mr. Shipman succeeds R. W. Mc- 
Michael, who is relinquishing certain 
of these duties to devote more time 


to the expanding activities and opera- 
tions of other affiliates of Automatic 
Electric Co. 


Mr. McMichael becomes general man- 
ager of the export sales company, In- 
ternational Automatic Electric Corp. 
As liaison manager, affiliates, he will 
continue to coordinate activities of af- 
filiated manufacturing and service com- 
panies in the United States and abroad. 


Vv 


Kellogg Names Joseph F. Houdek 
Chief of General Laboratory 

Joseph F. Houdek Jr., who holds a 
number of patents on wire communica- 
tions apparatus, has been named chief 
of the general laboratory, Kellogg 
Switchboard & Supply Co., Chicago, a 
division of International Telephone & 
Telegraph Corp., Vice President Wil- 
liam A. McCracken announces. 

A 14-year Kellogg man, Mr. Houdek 
has served as section head of the 
company’s research laboratory since 
1951. Previous to that, he was super- 
visor of the telephone research and 
development group of the company. 

A graduate of the Lewis Institute 
of Chicago (now the Illinois Institute 
of Technology), Mr. Houdek has com- 
pleted graduate work in_ industrial 
engineering and management and al- 











fro Wright euttsway 
Quality =. 


double strand 3000-Ib. pull 


14-foot single strand 1500-Ib. pull 






















Weigh less than 9 pounds 








Sturdy - Light - Safe - Economical 


Here are some of the fine features of WRIGHT Type ''R” Pull-A-Way: 
Drop forged ductile aluminum alloy frame e Wire hoist 
cable of maximum strength and flexibility e 8” minimum 
handle movement—for close hook-ups e 2” drum hub for 
cable e No oiling needed e Drop forged steel hooks e Re- 
movable, reversible ‘Safety Handle” that bends before 
any part of hoist is overloaded e Automatic load lowering, 
with positive control for safety e No slipping brakes e 
Low first cost e Simple, rugged repair parts easy to install 
...factory service never required. 
Write our York, Pa., Office for Bulletin DH-163A for full story 
Acco 
A 


Wright Hoist Division 
AMERICAN CHAIN & CABLE 


al ’ ) York, Pa., Chicago, Denver, Detroit, Los Angeles, New York, 
‘~_)7 Philadelphia, Pittsburgh, San Francisco, Bridgeport, Conn. 


yg 
Better 










Values 








KELLOGG REBUILT EQUIPMENT 
to meet 
KELLOGG'S SUPERIOR PERFORMANCE 
STANDARDS AVAILABLE NOW FOR 
IMMEDIATE SHIPMENT 


Kellogg Rebuilt Telephones 
925 Masterphones, any frequency with or without 
dials (Write for quantity prices.) 


5800 Series Magneto Wall Telephones, Page 124 
Catalog #11 


4800 Series Magneto Wall Telephones, Page 124 
Catalog +11 


F817 and 9817 Series Telephone and any frequency 
with or without dial, Page 122 Catalog +11 


Desk Set Boxes, Common Battery and Magneto, 
Pages 5 & 6 Catalog +11 


27C Hand Sets with new cords 
15 and 53 generators 
72-HA, 73-HB, 74-HC, 79 and 84 Ringers 
Condensers, any type 
Induction Coils, any type 
41A Receivers with new cords 
ADDRESS ALL INQUIRIES TO: 

Kellogg Switchboard and Supply Company 

A Division of International Telephone and Telegraph Corporation 


REBUILDING AND REPAIR DEPARTMENT 
1511 Cypress St.— Kansas City 27, Missouri 
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J. F. HOUDEK, JR. 


lied fields at the University of Chicago 
and the Illinois Institute of Technology. 
He is chairman of the communica- 
tions committee, Chicago section of the 
American Institute of Electrical Engi- 
a founder and treasurer of the 
Chicago Acoustical and Audio Group; 
and holds membership in the Armed 
Forces Communications Association. 


neers, 


Previous to joining the Kellogg com- 
pany, Mr. Houdek was affiliated with 
General Electric X-Ray Corp., and be- 
fore that, with the Illinois Bell Tele- 


phone Co. He has also served as a | 


consulting engineer. 
Brodie 
Brodie 


He succeeds Dr. George H. 
as Kellogg laboratory chief. Dr. 


now is assistant technical director; 
Norman H. Saunders is technical di- 
rector of the company. 


VV 
Holtzer-Cabot Appoints 
Development Engineer 

The Holtzer-Cabot Telephone Equip- 
ment Division of National Pneumatic 
Co., Inc., Boston, announces the ap- 
pointment of George C. Zimmerman as 
power equipment development engineer. 
His duties will include customer con- 
tact and field survey work in develop- 
ing telephone power equipment. 

Prior to joining the Holtzer-Cabot 
division, Mr. Zimmerman was employed 
by the Federal Telephone & Radio Co., 
in the apparatus design and equipment 
engineering departments. 

Mr. Zimmerman is a graduate of 
Newark College of Engineering. He 
served with the U. S. Navy during 
World War II for four years, as an 
engineering officer aboard the U.S.S. 
Vincennes. 

VV 
>> Nearly 70 per cent of the 46 mil- 
lion households in the United States 
service as compared 


have telephone 


with 45 per cent 10 years ago. 
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ROTARY EQUIPMENT 





for: © Better Voltage Regulation 
* @ Sizeable Power Bill Savings 


A telephone exchange now using DC generators for charging the batteries can 
add one or more FLOTROLS and immediately obtain the precise voltage regulation 
characteristics of the FLOTROL for the entire exchange. The high efficiency of the 
FLOTROL will greatly reduce power consumption during those hours of the day 
when the FLOTROL alone is sufficient to carry the entire load; generators can be 
shut off during light load periods, thereby reducing the wear on the rotating 
equipment. By installation of FLOTROL capacity sufficient to carry the entire normal 
load, rotating equipment showing signs of wear can be saved for standby service, 
continuing its life indefinitely. The advantages obtainable 
from this type of installation are tremendous. For further 
information, send for Bulletin 161. 


LORAIN PRODUCTS CORPORATION 
1122 F ST. © LORAIN, OHIO 





FLOTROL, 


PARTNERS IN DEPENDABHLITY 


Sue-crcif 


“BD oft : Oe 
new ~* he high- -strength 


dependable adhesive 





Service-proved PLACCO 1000 


Ask us for references on the 
long-life holding power of Placco 


installation in congested areas; 
low cost; quick setting; adhesion 
1000. Other advantages are to porous and non-porous sur- 
elimination of drilling; ease of faces; installation indoors or out. 
A complete line of wire and cable hangers 
is available in either stainless or galvanized steel. 
Send for bulletins on both adhesive and hangers. 


PIONEER 


LINCOLN BOULEVARD LATEX & CHEMICAL of ee MIDDLESEX, NEW JERSEY 
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flexible telephone 
wiring layouts is 


ANCA: 


Overfloor Raceways 
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TELEPHONE OUTLETS CAN 
BE PUT ANYWHERE when you 
specify Pancake. It’s safe, strong 
and _ unobtrusive easily in- 
stalled, moved or extended .. . the 
best way to carry telephone wiring 
overfloor to any point of use. 


“Flat as a pancake — 
strong as a bridge” 


Wiremold’s famous ‘trip-proof’ 
Pancake is the most efficient, eco- 
nomical way to provide completely 
flexible telephone layouts for in- 
dustrial and commercial buildings. 
Two interconnecting sizes meet all 
needs for new installations and 
temporary or permanent exten- 
sions. Pancake meets all code and 
telephone requirements. 



















No. 2600- 
capacity: 
2 26-pair 







/ 

No. 1500- 
capacity: 

6 JKT-2, 6 JKT-3 

or 5 JKT-4 wires. 











For full information, write to Dept. T3 


THE WiReMOLD COMPANY 


Hartford 10, Conn. 
Makers of: 


Wiremold Surface Raceways 
Plugmold Multi-Outlet Systems 
Pancake Overfloor Raceways 





BOOK REVIEW 


“NEW RAPID TAX DEPRECIATION— 
HOW TO USE IT PROFITABLY,” 
by Willard F. Stanley. Order from 
Prentice-Hall, Inc., 70 Fifth Ave., 
New York City. 


This is the first comprehensive over- 
all treatise and report on this most 
timely and important subject—written 
by one having long experience both in 
the field of utility finance and also 
of income taxation. 


It covers far more than the tax 
rights of taxpayers under the new 
rapid depreciation provisions of the 
1954 Internal Revenue Code. Such tax 
rights have already become fairly well 
known to taxpayers through tax serv- 
ices, numerous articles and discussions 
of the subject, as well as certain books 
and brochures containing certain com- 
parative tables. 


Mr. Stanley, however, goes into the 
equally important elements of financial 
assistance, economic gain, accounting, 
tax savings upon subsequent sale of 
new property, and many other impor- 
tant angles.. He raises, considers and 
then largely dismisses the numerous 
objections to adoption of rapid depre- 
ciation which have been or are likely 
to be raised. In particular he seems to 
demolish pretty effectively—at least as 
regards utility properties—the bugaboo 
of higher tax rates in later years of 
lower tax depreciation allowances, 
showing that with only a 5 per cent 
assumed after-tax money cost replaced 
by the deferred taxes, it would require 
an impossible tax rate of 131 per cent 
for each of the years of lower deprecia- 
tion to completely offset the economic 
gain. 

This economic gain arises from the 
free use of the deferred taxes during 
the period they are deferred by the 
higher depreciation allowances. He in- 
cludes tables and explanations showing 
how this average deferral period should 
be computed, thus enabling taxpayers 
to compute the period of their economic 
gains by using these formulae and then 
applying their own estimates of the 
cost of the money replaced by the 
deferred taxes, to arrive at the amount 
of their economic gains. 


Mr. Stanley points out that if the 
reduction in taxes from rapid depre- 
ciation is carried down to net income, 
and, accordingly to surplus, then the 
funds replaced by the deferred taxes 
would consist wholly of common stock 
equity money, which, at an assumed 
rate of 10 per cent would indicate an 
economic gain, over the life of the new 
property, of approximately 25 per cent 
of the total cost of the new property. 
This is obviously an extremely valu- 
able asset and one which utilities will 









EXTRA Holding Power 
QUICKLY Installed 
TOUGH For long life 





EVERSTICK 





ANCHORS 


For new construction and maintenance 
— Everstick Anchors speed up work and 
provide dependable anchorage on all 
types of jobs. Made of resiliant, rust 
resistant malleable iron. The toughest 
anchors made. Write for bulletin. 


 PAIRFIELD, IOWA 











WILLARD F. STANLEY... 


president of Corporate Serv- 
furnishing CON- 
SULTING SERVICES in finan- 


cial and 


ices, Inc., 


related corporate 
matters to industrial and 


utility corporations 

and 
author of "NEW RAPID TAX 
DEPRECIATION — How To 
Use It Profitably", recently 
published by Prentice-Hall, 


Inc. 


is prepared to assist corporate 
managements of telephone com- 
panies in problems relating to 
RAPID TAX DEPRECIATION. 


149 Broadway, N. Y. City 
Cortlandt 7-2784 
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want to carefully preserve wherever 
possible. 

On the accounting side, Mr. Stanley 
discusses at length the differences of 
rapid depreciation from accelerated 
amortization of emergency facilities. 
His views on this subject seem borne 
out by the recent No. 44 Bulletin of 
the American Institute of Accountants. 
However, this accounting problem as 
affecting utilities is still far from 
settled from the regulatory standpoint, 
nor is the impact of the new rapid tax 
depreciation upon rate-making yet clear. 

The author seems to feel here, how- 
ever, that the regulatory bodies will 
tend to follow the line of accelerated 
amortization and “normalize” earnings 
for rate-making purposes, i.e., as if 
depreciation had been taken for taxes 
on a straight line basis. This seems 
only reasonable, since it seems to be 
the obvious intent of Congress that 
the taxpaying corporations (and other 
kinds of taxpayers) should have the 
benefit of the financial assistance to be 
derived from the tax deferrals and 
certainly, as Mr. Stanley says in the 
book, they never intended these bene- 
fits to flow to consumers of utility serv- 
ices. There would seem to be no rhyme 
or reason in extending this benefit to 
them, which would in no way stimulate 
expansion or modernization—the pro- 
fessed aims of the legislation. 

Mr. Stanley sums up that nearly 
everybody will probably find adoption 
of rapid depreciation to their advan- 
tage. But in the case of utilities (and 
others, too, perhaps) there may be 
exceptions which—while proving the 
rule— make adoption undesirable in 
certain cases. Rate-making impact, for 
example, could be such a factor with 
utilities. In short, while the over-all 
judgment seems to be that adoption of 
the new rapid tax treatment should be 
substantially beneficial to utilities— 
particularly so because of their recur- 
ring expansion—it is equally apparent 
that each case must be studied indi- 
vidually, considering all the compli- 
cated factors which enter into the deci- 
sion. This places the subject in the 
realm of the specialist. 

But to the great majority of utilities 

as well, of course, for their special 
consultants, such as attorneys, account- 
ants ete.—the book should be of real 
help toward solving the problems of 
the new depreciation techniques. 


Vv 


Tupper Named Vice President 
Of British Columbia Company 
B. R. Tupper, Vancouver, British 
Columbia, engineer who has been out- 
standing in the development of com- 
mercial radio-telephony in British 
Columbia, has been appointed vice 
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ALPHADUCT DUMBBELL TYPE 


NEOPRENE JACKETED DROP WIRE 


LASTS LONGER ¢ COSTS LESS! 
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ATLANTIC 
Creosoting Co., Inc., 17 Battery Pi., N. Y. C. 
Creosoted Pine Poles © Crossarms 


PLANTS AND OFFICES 
Boston, Mass. Portsmouth, Va. 
New York, N. Y. Philadelphia, Po. 
Savannah, Ga. 














POLES 


CREOSOTED SOUTHERN YELLOW PINE 
LOW RESIDUE COAL TAR DISTILLATE 


“Truck Delivery Our Specialty” 
THE BAKER W000 PRESERVING COMPANY 


MARION, OHIO 











NORTHERN WHITE CEDAR 


SK Lodge Pole Pine 
SR, Coast Douglas Fir 
St Western Red Cedar 


MINNEAPOLIS, MINN. « SPOK ANE, WASH. 
NATIONAL POLE and TREATING 
DIVISION 
M:NNESOTA AND ONTARIO PAPER 
COMPANY 
Minneapolis 2, Minnesota 

3\ ------- Branch Offices:--- 
CHICAGO e SPOKANE 





























POLES 





B. J. Carney & Co., 100 N. 7th St., 
Minneapolis, Minn.—Western red cedar 
poles. Pentrex Butt Treated or Plain. 








Cascade Pole Co., P.O. Box 743, Ta- 
coma, Wash. — Creosoted Douglas Fir 


and Cedar Poles 








Cc. M. Christiansen Co.—Northern 
White Cedar Poles, Pentachlorophenol 
treated. Plant and Yards, Phelps. Wis. 








Dierks 


Forests, Inc. (formerly Dlerks 
Lumber 


& Coal Co.) Wood Preserving 
Division, 700 Dierks Building, Kansas 
City, Mo. Southern Vine select poles, 
all sizes and lengths, creosote and penta- 
pressure treated. Prompt shipment. 








Eppinger & Russell Co., 
enue, New York 11, N. Y.—Creosoted 
Poles and €ross Arms. Plants: Jackson- 
ville, Fla... Norfolk, Va.. Eddington, Pa. 


80—8th Av- 








International Creosoting and Construc- 
tlon Co., Galveston, Texas.—Creosoted 
Southern Yellow Pine Poles. Plants: 
Beaumont and Texarkana, Texas. 








T. M. Partridge Lumber Co., 731 
Lumber Exchange, Minneapolis, Minn 
—Northern white and western red cedar 
poles, creosote and pentachlorophenol 
treatments. 








Texas Creosoting Company—512 Main 
Street, Orange, Texas—Creosoted South- 
ern Yellow Pine and Dougias Fir Poles, 
Can also treat with “Penta.” 











| local 


president and general manager of the 
North-west Telephone Co. The com- 
pany provides radio-telephone service 
to approximately 350 land stations and 
2,400 vessels plying coastal waters, as 
well as a number of vehicles. 


In addition, the company provides 
exchange service to 7,725 tele- 


| phones in 14 communities in the prov- 


ince, including such centers as Prince 
George, Powell River, Ocean Falls, and 


| Campbell River. 


| Since 1952, he has been manager 


Mr. Tupper, a graduate of the Uni- 
versity of British Columbia, has been 
connected with the North-west Tele- 
phone Co. since its inception in 1929. 
and 
For in the 


chief engineer. his work 


| application of radio techniques to the 





extension of toll telephone services in 
Canada, Mr. Tupper last year was 
made a Fellow of the Institute of 
Radio Engineers. Only 13 Canadians 
have been so honored. 


Vv 


Indonesia Plans New Automatic 
Telephone System for Djakarta 


A new automatic 
to serve 21,000 installations will be 
constructed for Djakarta, 
nesian Minister of Communications has 
announced. The Indonesian Cabinet 
has authorized 98 million rupiah (ap- 
proximately US$8,600,000) for this 
purpose. 


telephone system 


Additional funds have been allocated 
for improvement of the exchange at 
Surabaja and for the new automatic 
exchanges at Solo and Magelang in 
central Java, where the telephone sys- 
tems were destroyed during the war 
for independence. 


Thirty million rupiah (approximately 


US$2,630,000) also were granted for 


to tele- 
Java and in 


miscellaneous improvements 
communications outside 
particular for 
bang (Sumatra) telephone 
automatic operation. 


system 





the Indo- | 
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PLASTICS 


Desk Nameplates Service Results Boards 
Door Nameplates Operators Line Guides 
Changeable Numbers Form & Chart Holders 
Murphy Tester Tag Board Partitioned Covers 


Special items made-to-order 1 or 1000 


MARSHALL PLASTICS CO., Phone 304 
308 North Morton, Okmulgee, Oklahoma 











CREASMAN-MARSHALL CO. 


P.O. BOX 6115 
ASHEVILLE, NORTH CAROLINA 


CABLE MAINTENANCE 
CABLE SPLICING @ ENGINEERING 
STATION oo peecene 
PBX AND KEY EQUIPMENT 
INTER COMMUNICATIONS SYSTEMS 











Construction Crews Station Installers 
Central Office Installations 
Cable Splicers Complete Engineering 
HENKELS & McCOY 


6100 North 20th Street Philadelphia, Pa. 
Now Operating in 22 States 














What You Want 
When You Want It 


immediate Shipment from 
Nearest Warehouse Points 


CTELEPHONES POWER suvpiy inc. 
| TOPEKA, KANSAS _ PHONE 4-8788 | 


TOPEKA, KANSAS PHONE 4-8788 





SERVICES AVAILABLE 


STATION INSTALLATIONS BY 
FIRST-CLASS INSTALLERS. Go 
anywhere. Let us know your needs. 
Write P.O. Box 462, Woodstock, Iowa. 








CABLE SPLICERS ¢ LINEMEN 
STATION INSTALLERS 
STEADY WORK, GOOD PAY. 

MIDWEST LOCATION. 
The Weikel Line Company, Inc. 
FORT WAYNE, IND. 
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TELEPHONE PRINTING 


By People Who Know 
the Telephone Business 
SEE THE SUTTLE CATALOG 


SUTTLE EQUIPMENT CO. 


ILLINOIS 


LAWRENCEVILLE 


CONSTRUCTION COMPANY 


UTILITY PLANT CONSTRUCTION 
45 North Clark Street @ Sullivan, Missouri 
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CABANISS-POGUE COMPANY 


Consulting Engineers 


Appraisals—Cost and Rate Studies 
Financial Assistance 


GRANT BLDG., ATLANTA, GEORGIA 


MORTON CONSTRUCTION CO. 


Builders of Outside Telephone Plants 
Cable Splicers, Line Crews, Installers 


A service that Satisfies 
Pekin, Illinois e Box 11 © Phone 2515 








INSPECTION SERVICE 


Of poles, crossarms, and preservative treat- 
ments. Analyses of wood preservatives. 
Consulting and specification writing. Iinspec- 
tors stationed throughout U.S.A. 


A. W. WILLIAMS INSPECTION CO. 


MOBILE, ALABAMA 
ESTABLISHED 1921—MEMBER A.C.i.L. 








FLORIDA RESEARCH CO. 
Organizes and Finances 
“TELEPHONE ANSWERING” 
SYSTEMS 


Big Opportunities — Fast Growing 
interested buying Independent Teleph Companies 
Head Office: Babson Park, Florida 














UNDERGROUND CONSTRUCTION 


Cable and Wire Plow 
Trenching Machines 
Fully Equipped for Complete Installation 
BJORNSON CONSTRUCTION CO. 
Bode, lowa Phone 2553 


Installation Specialists 


CENTRAL OFFICES 
INSTALLED—MODIFIED—ENLARGED 


COMMUNI-CATERING 


P.O. BOX 6712 CHICAGO 7, ILL. 























CYRUS G. HILL 
ENGINEERS 
PLANT — TRAFFIC — COMMERCIAL 


VALUATIONS AND ORIGINAL COST 
134 S. LA SALLE STREET, CHICAGO 3 





ROBERT E. FOLEY 
CONSTRUCTION CORP. 
DESIGN—SURVEYS—APPRAISALS—Construc- 
tion and Maintenance of Overhead and Under- 
ground Telephone Plant. Complete supply of 
poles available for emergency requirements. 
48 GRISWOLD STREET 
BINGHAMTON, N. Y. TEL. 2-7215 





DESIGN SERVICE COMPANY 
ENGINEERS 

System Surveys —JI/nventories & Design 

Inside & Outside Plant Specs. & Mapping 
REA Projects 


50 BROAD STREET 
NEW YORK 4, N. Y. 


TEL. DIGBY 4-3788 

















SLOAN, COOK & LOWE 
CONSULTING ENGINEERS 
Appraisals—Original Cost Studies 
Plant, Traffic and Commercial 
Engineering 

120 S$. La Salle St. 


Chicago 3, Ill. Tel.: FRanklin 2-5924 











WE BUILD AND REPAIR TELEPHONE 
PLANTS FROM CENTRAL OFFICE TO 
SUBSCRIBER 


CABLE SPLICING & REPAIRING 


WILTON ELECT. & TELEPHONE 
CONSTRUCTION CO. 
ANDY MUELLER, Engineer 
Telephone 21 Wilton Junction, Iowa 














MEAL, 


LONSTRUCTION CO. 


ENCIMEERING © CONSTRUCTION + 


TOPEKA, KANSAS 


MAINTENANCE 


PHONE 4-262) 





“CAN TAKE IT” CABLE 
AT LESS COST AND UPKEEP 


For permanent distribution or temporary "by-pass" during road 


construction, fire— 


FLEXIBLE stranded CABLE—NEOPRENE 











5 & 10 pair, #19 ga. Neoprene (35"" thick) 
resists abrasion “tough as a tire" 

aerial or underground—(requires messenger) 
Color coded—solid tinned copper conductors, rubber insulated 
(to prevent moisture trouble even if outer jacket is pierced). 
UNUSED A-1I—1000 ft. continuous lengths on no-charge steel reel 

(less, add Ic ft.). 

5 pair '/."" O.D. per foot 5c 
10 pair ¥" O.D. per foot 10c 
5 pair (as above) 100-200 ft. coils, foot 4c 





“SPIRAL 4" 2 pair Neoprene 

#18 ga. tinned copper (stranded) rubber insulated conductors— 
steel reinforcing wires imbedded inside tough Neoprene jacket 
—%,"" O.D.—extremely resistant to abrasion & sway damage— 
aerial or underground (500 Ib. tensile strength). 1320 ft. (1%4" 
mile) continuous length on no-charge reel—connector with 6 mh. 
loading coil each end— 

UNUSED A-1! (1320 ft.) per reel $50.00 

(less, per foot 5c) 





NAVY “SHIPBOARD" CABLE—for that TOUGH run 


5 to 60 pair, #22 ga. solid copper, enameled, coded, rubber 
covered with galvanized steel braid armor. 





11, 15, 25 pair—for elevator, crane service—etc. 
CO-AX W.E. #720 (braid covered) New, 500 ft. coils per foot, 6c 
POWER & GROUND CABLE, #14 to 1/0 single & multi-con- 
ductor—exchange & line ground rods. Copperweld & galv. steel. 





TWISTED PAIR DROP WIRE 
#14 ga. tinned solid copper (hard drawn) rubber insulated, satu- 
rated black braid. | Unused A-1I, 2000 ft. (no-charge reel) ft. 24¢ 
less than reel, per ft. 3c 
Single #14 ga. (as above) for ground wire—4000 foot coils, 
New A-I triple braid; ft. Ic 





DIRECT BURIAL—parallel pair 


#17 ga. copper, Buna or Thermoplastic. 2500 ft. continuous reels, 
ft. 1ge (f.0.b. Los Angeles or Chicago). 





LEAD CABLE—303 pr. #19 ga. paper 


200 ft. length—New W.E. pressurized, no-charge reel $300.00 
BRAID & Lead swbhd. cable (ass'd sizes) tell us length & pairs 
required—we'll quote. 


—Samples on request— 
We ship on approval—satisfaction guaranteed 


Telectric Co. 


1218 VENICE BLVD. 


Richmond 2249 


LOS ANGELES 6, CALIF. 
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CLASSIFIED SECTION 


Rates 15 cents per word payable in advance. Minimum charge $3.00 for 20 words or less. 
Classified advertisements must reach us 8 days before publication date. 





FOR SALE 


RELIABLE TYPE B-27 Protected 
Cable Terminals complete with #27-L 
Fuses, sizes 11 Pr., 16 Pr., and 26 Pr.— 
all with seven foot stub, in original 
cartons. Write Box No. 3641. 





W. E. No. 302-EW—3 Desk Sets, like 
new, $14.00 each. 

W. E. No. Fl Transmitter Units, new, 
$1.25 each. 

W. E. No. HA-1 
$1.25 each. 
Subeycle, large, type B, W/Reverting 
tone coil, 1600 station type, $45.00 

each. 

W. E. No. 392 loud ringing Bells, 2500 
ohm, W/cond., $9.00 each. 

Prices FOB Chicago, Ill. 

Independent Telephone Repair Co., 
2137 W. 21st St., Chicago 8, IIl. 


Receiver Units, new, 


TEN POSITIONS KELLOGG NO. 
1600 MASTER BUILT SWITCH- 
BOARD of central office equipment 
consisting of the following: two posi- 
tions toll, three positions secret serv- 
ice, five positions Universal, three Cal- 
culagraphs, Cook type A main frame, 
2200 pair cable termination, 1100 pair 
heat coil protected switchboard side, one 
nearly new 25 AMP Flotrol charger, 
central office battery, two, 4-frequency 
Kellogg harmonic pole changers, one 
Holtzer-Cabot interrupter. All equip- 
ment now in service; can be seen any- 
time. Will be available about Decem- 
ber 10, 1955. If more information is 
desired contact San Marcos Telephone 
Co., Inc., San Marcos, Tex. 


| Above prices FOB Portsmouth 


FOR SALE 


50 LINE SIX LINK NORTH ALL 
RELAY DIAL SWITCHBOARD, three 
toll trunks, two loop and one simplex 
dialing, available in 30 days. Address 
Box No. 3644, c/o TELEPHONY. 


IBM ELECTRIC TOLL BILLING 
TYPEWRITER; Oasis Air Drier; 
Kellogg 1000 straight-line and deci- 


monic ringers, Kellogg 925 telephones 
with dials. Write Walker County Tele- 
phone Co., LaFayette, Ga. 


STROMBERG-CARLSON 121 
CORDLESS PBX, in service 38 months, 
replaced by larger dial system, wired 
five trunks, 16 lines, equipped three 
trunks, 12 lines. Can be used with 
Magneto, Common Battery or Dial 
Central Office. Excellent condition— 
$550.00. Write Thorp Telephone Co., 
Thorp, Wis. 


NINE IBM ELECTROMATIC TOLL 
BILLING MACHINES; very good 
CORIO hv serinccecs $150.00 each 

Two Model G-1 Hand Graphotypes; 
fair condition $10.00 each 

One Model 6200 Electric Graphotype; 
good condition ............. $50.00 

One Model 1700 Addressograph; good 
condition $75.00 

One Model 1700E Addressograph; good 
condition $50.00 

(crat- 

ing and shipping to be paid by pur- 

chaser.) If interested, please contact 

Mr. L. W. Snodgrass, Ohio Consoli- 

dated Telephone Co., Portsmouth, Ohio. 





tioned.) 
*% Western Electric 


1250 KINNEAR ROAD 





PBX SWITCHBOARDS 


* Kellogg K-100 Masterbuilt PBX Switchboard 100 
lines with line relays. 10 Manual or Dial Trunks. 15 
Cord Circuits Through Night Service. (NEW). 

* Kellogg 2 position Masterbuilt PBX Switchboard 
200 lines with line relays. 10 Dial and 10 Manual 
Trunks. 15 Cord Circuits per position. (Recondi- 


+506-B Cordless PBX Switch- 
board 12 lines 5 trunks and 5 connecting circuits. 
Trunks are for Manual or Dial Service-Through Dial- 


ing (Mahogany or Light Oak Finish) NEW. 


BUCKEYE TELEPHONE & SUPPLY CO. 


HUdson 8-0655 


COLUMBUS 21, OHIO 





FOR SALE 


THIRTY STROMBERG-CARLSON 
1248 AND 1258 NEW TYPE MAG- 
NETO TELEPHONES. Used a short 
time but in good working condition— 
$19.00 each. Write K.M.P. Telephone 
Co., Kerkhoven, Minn. 





STROMBERG-CARLSON 106 2-po- 
sition C. B. switchboard 360 lines, 31 
cords. Good condition. Available im- 
mediately. $1500.00. Write Inman Tel- 
ephone Co., Inc., Inman, S. C. 


AVAILABLE ABOUT MAY 1, 1955, 
seven year old Kellogg 4-position, Uni- 
versal switchboard. 400 line multiple. 10 
Magneto drops, 15 toll trunks (R.D.), 
6 dial trunks (R.D.), 2 dial trunks 
(C.B.), M.D.F. (707 pair), 6 amp 
charger, batteries. For further details 
write Deposit Telephone Co., Deposit, 


i ¢ 





INSULATORS 
War Surplus 
Signal Corps +1N56 
with metal lag scew attached 
3’2¢ ea. minimum order 200 
f.e.b. Denver 
Terms 30 days 
Satisfaction Guaranteed 


Sample gladly sent on request 


THE SUTTON COMPANY 
1839 Champa Denver 2, Colorado 








IN STOCK FOR 
IMMEDIATE SHIPMENT 


WD-12 ALL PURPOSE TELEPHONE 
WIRE—#18 twisted 2-conductor wire 
with a heavy polyethylene insulation, 
comparable to regular Drop Wire 
Comes in one continuous length (no 
splices) on one-mile or one-half-mile 
steel reels (No charge for reels) 
Can be spliced with 3-045-B Nicopress 
Sleeves and Plastic Tape. Has break- 
ing strength of 300 lbs. and resistance 
( 185 ohms per loop mile. Discount 
allowed on quantity orders 

$39.50 per Milk 


W-D-ITT ARMY FIELD WIRE 

(latest style Signal Corps) Thermo- 
plastic jacket, 2-conductor, twisted 
pair (4 copper, 3 steel). Spliced with 
3-045-B Compression Sleeves and in- 


sulated against moisture with Bi-Seal 
Tape $20.00 per Mile 


SPIRAL FOUR SIGNAL CORPS 
CABLE—2 pair 19 gauge Neoprene 
jacketed. Made by Western Electric 
Co. In '4-mile (1370’) lengths on No 
Charge reels. Samples upon request 


$38.28 per Reel 


F.O.B. CHICAGO 


TELEPHONE REPAIR & 
SUPPLY COMPANY 


1760 West Lunt Avenue 
Chicago 26, Ill. 


PHONE—ROgers Park 4-3817 
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IN STOCK | COMPLETE VHF | FOR SALE 
RADIO TERMINALS COIN COUNTING MACHINES —COIN 


These are designed for telephone serv- | | WRAPPERS and complete line of coin 





**A\|l-Purpose, High Quality, 






































WD.-12 wire. +18/2, tw, pr., ice in the 72-76 mc. band, and are bags, trays, boxes, stackers and other coin 
ons: contuates 4 dual. 3 com ideal for setting up a communication | | handling supplies. See your Abbott Cata- 
‘ P system along a pipeline, railroad, or in | | log or write Abbott Coin Counter Co. 
per strands, heavy polyethyl- | | mountainous or bush country. Each | | | 143rd-144th Sts. & Wales Ave. New York 
ene plastic insulated, New wire terminal consists of the following: | 54, N. ¥. 
on one mile or !/ mile lengths. a ne = 1498T Transmitter 
. i—Link Radio Type 1498P Power Supply 
Excellent for Drop, Aerial or I—Link Radio Type 1498R Receiver | 
Burial purposes, etc. On Steel | — |—Budelman 200 watt Power Amplifier | | RECONDITIONED 
Reels @ $42.75/mile deliv- | | — ef tye B sy A FEDERAL --80 
‘ —Federal type -F Ringer 
ered, We Pay Freight. Quan- 500 ft.—Type RG 8U Coaxial Cable # 4A 
tity discounts. 2—Welded steel Yagi Antennas—5 ele- Magneto Compact set 
ment convertible to desk or 
**Federal Telephone, FTR-804-A, i—Lister Diesel-Generator set, 2 KW. wall. 
Magneto, latest model Desk Equipped with capsule 
; ° ° t tronsmitt d - 
handset, self-contained, easily -_ wae PLISHINER = ine. Con i ane on 
convertible for Wall Use, Like | | sitet op SUR Haas 
New, completely Recondi- oe 
tioned with New cords @ a a i See 
$19.50 each. Oty. of 12 @ Help Wanted BOHNSACK EQUIPMENT CO. 
$18.50 ea. CABLE SPLICERS, Station Install- | Sees ee Se 
ers, quipment Installers, Linemen. | _ Danaea 
“AS. Type |-A, desk handset _ Experienced men needed. Steady work, | 
phone, dial blanked for C.B. | good pay. Henkels & McCoy, 6100 N. 
or magneto service. Complete ath, Piiladsiphis, Fe. FEDERAL 101A 
with New cords. Requires sep- EXPERIENCED MAN TO TAKE | | VOICE-FREQUENCY RINGERS. 
arate bell box @ $5.50 each. OVER AS ELECTRICIAN AND New $150.00 Each. 
MANAGER of telephone company. = 
**Magneto Ringer Boxes: Common Battery and Magneto switch- 





eo. 
boards—approximately 710 subscribers. E - 
3 bar-1000 Ohm @ 4.00 ea. Good wages and house available. Write 


















































5 bar-2500 Ohm @ 6.50 ea. Paint Creek Farmers Telephone Co., | 
; | Waterville, Iowa. 
**SG.M.P. Cable Spinners, Fac- 
tory Reconditioned, Like New, | | g MANUFACTURER OF PLASTIC 
complete with pull rope and || TELEPHONE INDUSTRY. has been || calt such ese corriet chomel, redletn 
chest, Model B for .061 and operating nationwide and foreign with or through repeaters. Mounted in heavy 
091 lashing wire, Model SP jobber setup for past several years. Sontile "ak ti Bee mek a 
for .045 lashing wire. Also few Desire to expand sales by Sugmenting struction manual. Includes 20 cycle supply. i 
, present sales efforts with agents and Rings at 0 or plus 6 dbm at 500/20 or 
Neale, Model D Spinners. representatives. Want agents to eall 1000/20 cycles, over a circuit with 30 db 
on telephone companies and_ jobbers. loss. Operates from 115 or 230 volts AC 
**Ankoseal Telephone Cable: Choice area still open. Write Box No. or 12 volts DC. Signal Corps type TP-8. 
6 pr. 19 ga., II pr 22 ga. 3639, c/o TELEPHONY. 
z P. J. PLISHNER 
16 pr. 22 ga., 26 pr. 22 ga. MANAGER FOR EXPANDING | | 550 FIFTH AVENUE NEW YORK CITY 
j COMMERCIAL RURAL TELE- 
** 
Cable Terminals, W.E., Brand PHONE SYSTEM having approxi- 
New, Unprotected, for distri- mately 450 stations at Alhambra-Grant- 
bution. F-10 w/5! ft. lead fork, Illinois. Must have administrative 
amy Pag 2.00 ability to achieve and maintain efficient No. 6A WESTERN ELECTRIC 
stub for I! pr. cable @ $12. operations and develop sound expansion TYPE Bridging Connector 
each. programs. Must have ability to handle — - 
; all phases of telephone operations. | % 
F-16 w 5!/2 ft. lead stub for Technical, plant and commercial knowl- 
16 pr. cable @ $15.00 each. edge and experience desired. Perma- 
Oty. discounts available. nent position carrying substantial op- 
te cea 4 ona “ig - sansa A ae ae — ' 
All Equipment Fully Reconditioned confidential. rite E. . Isenberg, | 
and Guaranteed. All wire, cable president, Alhambra-Grantfork Tele- 
ead termleais ere NEW. phone Co., Alhambra, III. 4 
Terms: 1% 10 Days, Net 30 5s" Hex Steel Body (slotted for 
FOB NY. WANTED TO BUY _[ Ne. 10 B.W.G.) Washer and Nut 
t : : — 7 all zinc plated. Brass stud with 
—— ONE NORTH DIAL BOARD CX- | | brass washers held in place with a 
Spinners are FOB Destination. 30, 20 party coded ringing, 10 lines or | hex brass nut. For use on iron to 
more equipped. Needed within three | copper wire. 
TELE-WIRE months. Sedan Rural Telephone Co., | Price per hundred......... nang 
Sedan, Minn. ALL SHIPMENTS F.O.B. PHILADEL 
SUPPLY CO., INC. | CLEVERLY ELECTRICAL 
136 Maiden Lane New York 38 as et ae ree oe WORKS, INC. 
HAnover 2-9690 ta hak cine Ae a | 17 NORTH SEVENTH STREET 
| 1 galling Pow» -0-5 igcataaealaaailaaiaas PHILADELPHIA 6, PENNSYLVANIA 
; 30645, C/O ZLEP NY. 
MARCH 26, 1955 53 
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CUT BRUSH 
DISPOSAL COSTS 





FREE BOOKLET 


tells how you save 


eMAN HOURS 
e HAULING 
eBURNING 


with an economical 


FITCHBURC CHIPPER 


Whatever your brush disposal prob- 
lem, the new Fitchburg Chipper 
booklet probably has the answer for 
your operation. 


You will read how other leading tree 
surgeons, power companies, utilities, 
and municipalities have cut disposal 
costs up to 50% with reliable Fitch- 


You will see pictures of different 
Chipper models in action and read 
helpful suggestions, tips, and speci- 
fications. You will see how the exclu- 
sive Fitchburg Safety Spring works. 


Tear off the coupon below and mail 
for your fact-packed Chipper Book- 
let today. Learn how a Fitchburg 
Chipper can cut your brush disposal 
costs—save you time, effort, money. 


MAIL COUPON FOR BOOKLET 


a a a a a oe 


FITCHBURC FRCINEERING DORPORATION j 
Dept. T-35, Fitchburg, Massachusetts | 
Please send free Chipper Booklet. 


Name. 





ompany. 
v ¥ 





Address 
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i burg “Brush Eaters.” 
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City. State. 
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pwr <—T, pointers 
Some) for plantmen 
a and managers 





They both 
command attention! 

























\ Benjamin industrial howler, like a baby, 
can never be ignored. Its insistent, urgent 
tones cut through the din of the noisiest pro 
duction shop. The phone is answered quickly, 
messages come through, instructions are car 
ried out. This makes your industrial subscrib 
ers happier because they get more value from 
their telephones. And it means an extra bit 


of revenue for you. 


A Telecode Relay Benjamin howlers are furnished weather 


proof or non-weatherproof, for outside or in 





is what makes the Howler 


sound off. Standard coil side installations. They operate on 110 volts, 
windings are 1000 ohms. 60 cycles AC. Order from the nearest Auto 
Furnished with condenser ‘ies 

(A), or without condenser matic Electric warehouse today. 

(B). . : : 
Cat. No. Type Each Cat. No. Type Each 
S-6061 A $15.18 S-4874 Weatherproof $14.25 
S-6077 B 11.33 


S-4876 Non-weatherproof 11.83 















This safety 
award stands 














behind every 
Simplex jack 
You can feel secure in knowing that 


the Simplex jacks you provide your 





workmen are the safest jacks in the 
industry. They are the only ones to 
have received the Gold Medal Award 
for Safety by the American Museum 
of Safety. These distinguished jacks 


Just plug it in and forget it! 


for pole raising, cable-reel lifting, 





and for general utility work, are just 
When you put in a Lorain Sub-Cycle you can forget 
a sample of the Approved supplies 
about ringing machine maintenance, because Sub- : ‘ 
: itt : sold by Automatic Electric. For a 
Cycle contains no moving parts: nothing to wear ; - 

; : .™ . complete selection of Simplex jacks 
or burn out. It provides a strong, steady, 20-cycle 
and other supply items call the near 
output that gives you dependable ringing even on 





est Automatic Electric warehouse 
the longest rural lines. 


And Sub-Cycle is economical to operate—just a Buy Automatiec’s Approved Supplies 


few cents’ worth of power a day. Runs on 60 Recommended and sold through our distributors 


<p ELECTRIC | 
AUTOMATIC ELECTRIC 


Distributors in U. S. and Possessions: AUTOMATIC ELECTRIC SALES CORPORATION 
Export Distributors: International Automatic Electric Corporation 
1033 West Van Buren Street, Chicago 7, U. S.A 
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cycles, 105-125 volts AC. Models available for ex 
changes up to 100, 1600, and 4000 stations, plus 
models for special applications. Write or call us 


today for the Sub-Cycle that’s best for you 





avaeaaad 











Make better pair splices 
faster than you've ever 


made them before! 


The National Telephone Supply Company 


5100 SUPERIOR AVENUE e CLEVELAND 3, OHIO 


Canadian Mfr. —N. SLATER CO., LTD., HAMILTON, ONT., CANADA 
Export Distributor —INTERNATIONAL STANDARD ELECTRIC CORP., NEW YORK, N. Y. 


Nicopress is the Registered Trade Mark of The National Telephone Supply Company 





